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and more than 2,500,000 customers 
of Consolidated Edison System 


HIGHLIGHTS OF OUR ANNUAL REPORT TO STOCKHOLDERS 


tion of more than 7,000,000. 
*x 


MORE ELECTRICITY FOR LESS 
SAONEY. Wartime demands have 
brought new uses of electric ser- 
vice to offset in kilowatt-hours, 
but not entirely in dollars, cur- 
tailments in other directions. 
The result for the year 1942 was 
the sale of more electricity by 


FEWER MEN AT WORK. Today 
3,064 of the employees of Con- 
solidated Edison have gone to 
war. And our service flag has 
nine gold stars. By the end of 
1942, one out of every six active 
employees on the payroll at the 
end of the preceding year had 
left—most of them to enter the 
country’s armed services or war 
industries. 
* 


THE DIM-OUT. New York turned 
off its lights in 1942 for dim- 
outs, practice blackouts, war- 
time restrictions. The estimated 
loss in sales for the year from 
these causes was 178 million 
kilowatt-hours, or a revenue loss 
to us of $6,900,000. 


w= 
EXPENSES UP—Coal and oil prices 
were higher in 1942 than in 1941, 
as were prices of other essential 
materials. For example, coal we 
burned for making electricity 
averaged $5.45 against $5.21 a 
ton. Oil for water gas averaged 
3.84 cents a gallon against 2.92 
cents. Our total fuel bill was 
$35,200,000 in 1942; $32,000,000 
in 1941. 


HOW OUR MONEY 
WAS SPENT IN 1942 


Wages and salaries paid . . + « « « $75,225,000 
{Including pensions to retired employees) 


Materials, supplies, and services necessary 
to run the business, bought from others $66,400,000 


(This includes coal for making electricity, gas and steam; 
also oil and supplies such os wire and cable) 


Taxes—money set aside from the year’s 
operations for the support of local, state, 
and federal government . ... . . $64,327,000 


(Taxes to federal government were $23,698,000; N. Y. 
State, $8,565,000; and local, 


Security holders (whose money has built 
the property) received in interest on their 
bonds, and dividends on their preferred 
and common shares. . . . . + $47,000,000% 


(Paid to holders of common stock $18,353,643; preferred 
stock $10,921,325; bondholders $17,718,643) 


The above were the four principal chan- 
nels into which funds flowed as a result 
of the year's operation of the business. 


® Since the plant investment of these companies is more than 
$1,250,000,000, the $47,000,000 paid to security holders 
fepresents an cnnvol return of less than 4 per cent. 


INCOME STATEMENT 


1942 1941 
Operating revenue deductions . . . . . 194,180,107 194,094,025 
Operating income (before federal income tax) . 66,731,452 67,173,520 
Other income or 24,553 149,419 
Gross income (before federal income tax) . . . 66,756,005 67,024,101 
Net income (before federal income tax) . . . 48,329,524 48,945,911 
Provision for federal income tox . . . . « » __ 16,840,000 15,025,000 


Support the Second War Loon Drive—"They Give Their Lives—You Lend Your Money” 


OUR TAXES must come out of 
the dollars you pay us. Last year 
24% cents of every dollar re- 
ceived by Consolidated Edison 
for gas, electricity, and steam 
went out for taxes. 

Our 1942 taxes were 
$64,327,000. Of this amount 
$29,957,000 went to New York 
City alone—enough to run the 
Police Department 5 months, 
or the Fire Department nearly 9 
months, or the City Parks more 
than three years. 


* 
OW FOR WAR. During 1942 a 
Consolidated Edison System 
Company, the New York Steam 
Corporation, closed 279 new 
contracts for steam service, most 
of these representing conversion 
from oil. This will result in an 
annual saving of more than 
50,000,000 gallons of fuel oil. 
* 

WHO OWNS US? You, your 
friends and neighbors. Consoli- 
dated Edison stock is held by 
136,119 men and women, 
churches, colleges, banks, in- 
surance companies, charities, 
and public institutions. The av- 
erage preferred stockholder has 
70 shares, the average common 
stockholder owns 110. 


NEW WAR CUSTOMER. One alu- 
minum plant just constructed in 
our territory, when taking its 
full electric requirements, will 
be the largest single customer 
of any utility company in the 
country. * 


BY-PRODUCTS FOR WAR. At two 
of our gas plants we recover oil 
for immense production of 
toluol—the base for TNT—and 
benzol for aviation gasoline and 
synthetic rubber. 
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CARBON COMPANY 


Eighty-Sixth Consecutive 
Quarterly Dividend 
The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable June 10, 1943, to stock- 
“holders of record May 21, 1943, at 


3P. M. 
GEORGE L. BUBB 


Treasurer 


COMMON DIVIDEND 
No. 133 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1943, to 
stockholders of record at the close of 
business May 15, 1943. Checks will 
be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


AtiasCorporation 


Dividend No. 27 
on 6% Preferred Stock 


NoTIcE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending May 31, 1943, has 
been declared on the 6% Preferred 
Stock of Atlas Corporation, payable 
June 1, 1943, to holders of such 
stock of record at the close of busi- 
ness May 14, 1943. 

Wa ter A. PETERSON, Treasurer 


April 29, 1943. 


Notice of Dividends 
PAINTS A quarterly dividend of 114% 


($1.25) per share on the out- 
standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocks of the Company have 
been declared payable June 1, 1943, to 
the respective stockholders of record at the 
close of business May 20, 1943. 


DEVOE & RAYNOLDS COMPANY, INC. 
New York Ps 


United Engineering and Foundry Company 
Pittsburgh, Pa., April. 27, 1943. 
The Board of Directors declared a dividend 
of fifty cents (50¢) a share on the $5-par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-par Preferred Stock, both 
payable May 18, 1943. to stockholders of 
record May 7, 19438. 
GEO. V. LANG, Treasurer. 


Your Dividend Notice in 


FINANCIAL WORLD 


calls attention of investors to 
the progress of your company 
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Westinghouse 


Qi 
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=NEWSFRONT 


Westinghouse technical skill and “know how” are today wholly 
a engaged in solving the vital problems of war. And, along with meeting 
the urgency of war’s demands, Westinghouse is constantly finding 
new ways to develop production short-cuts and more efficient en- 
gineering and management policies. 


A vacuum-cleaner the size of a fountain pen is only one of the many 
safeguards of quality in making Army binoculars at an Ohio Westing- 

Bes house plant—one of the world’s largest wartime makers of binoculars. 
cae Even the tiniest dust-speck in the optical system is enough to reject 
iF an otherwise perfect instrument—so lenses are individually vacuum- 
cleaned—assembly departments are kept hospital-clean by Precipi- 
2 tron air cleaners . . . and workers wear fresh, crisp uniforms of special 
lint-free cloth. 


This monster has a real appetite . . . 50,000 pounds of scrap steel a 
day, to be exact. Used to break up scrap metal in the Westinghouse 
East Pittsburgh Works, the mammoth shear helps to salvage each 
month enough high-grade steel to build 30 medium Army tanks. 


Westinghouse Clectric & Manufacturing Company, Pittsburgh, Pennsylvania. Plants in 25 cities—offices everywhere. 


nalyses of 35 of the leading corpo. 
A rations in the chemical industry 
feature the 1943 Chemical Industry 
Survey published by Merrill Lynch, 
Pierce, Fenner & Beane. The 55-page 
pamphlet, reciting the history of 
chemical progress since the early days 
of America, treats at length the cur. 
rent position of the industry and dis. 
cusses the future, with special refer. 
ence to its postwar contribution to 
our domestic economy. In its presen- 
tation of the industry and the analyses 
of the companies the booklet points 
out the strong growth trend of sales 
and earnings, dividend records, andj 
the determinable longer range pros- 
pects stemming from the industry's 
emphasis on research. 


x * 


Howard S. Hoit and Thomas C. 
Brown have formed a partnership un- 
der the firm name of Hoit, Rose & 
Troster, to conduct business in over- 
the-counter securities. Mr. Hoit was 
a founder and senior partner of the 
former firm of Hoit, Rose & Troster 
but withdrew a year ago to enter the 
army. Mr. Brown has been associated 
with Mr. Hoit for 15 years. 


x 


John Ballantyne, formerly vice- 
president in charge of operations, was 
named president of the Philco Corpo- 
ration at its recent board organiza- 
tion meeting, succeeding James T. 
Buckley, who became chairman of the 
executive committee. Among other 
changes, M. W. Heinritz, formerly 
general manager of the storage bat- 
tery division, became vice-president 
in charge of that division, and Charles 
F. Steinruck, Jr., assistant secretary, 
became secretary to succeed the late 
George E. Deming. Other officers 
were re-elected. 


ok $10 - 


Stockholders of Sylvania Electric 
Products Company have approved 4 
refinancing plan calling for the retire- 
ment of all outstanding 414 per cent 
convertible preferred stock of the 
company, the necessary funds to be 
raised through the sale of additional 
common stock. The stockholders ap- 
proved also an increase of 165,000 
shares in the common stock authoriza- 
tion, to provide the shares which will 
be sold. 
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THIS MARKET? 


¢ Mkealization of paper profits often leads to assumption 
, if greater risks when the money is reinvested. Selec- 

tin of relatively conservative equities helps to pre- 
.. Merve gains and to establish a basis for good income. 


1- iscussions of the economic prob- 
lems of New York City in the 
1930s always emphasized the effects 
et Moi the drastic decline in , business 
ly M@transacted in the financial district. It 
t- Mas customary to point to deserted 
it MMbrokers’ offices and dwindling em- 


ployment in Wall Street as one of the 
chief causes of economic maladjust- 
ments in the metropolis. Similar com- 
mentary appeared in a feature story 
on New York contained in a recent 
issue of one of the most widely cir- 
culated weekly magazines. 


New York Stock Exchange 


Presumably the writer was think- 
ing in terms of 1938-41 experience, 
or that of more remote years, rather 
than the recent past. Wall Street still 
has its headaches; investment bank- 
ers have little opportunity for profit 
in view of the paucity of new corpo- 
ration and municipal bond issues, and 
the manpower problem is serious. But 
if “brokers’ offices are almost desert- 
ed,” it is only because the customers 
are transacting most of their business 
by letter or wire. 

The year-old bull market has also 
created problems for the stock buyer 
which concerned only a fortunate mi- 
nority for several years prior to the 
change in market trends in 1942. 
What to do about holdings showing 
substantial paper profits is a question 
appearing with increasing frequency 
in investment advisers’ mail. 

The reasons for this growing in- 
clination to accept profits are various: 


rs Stocks Suitable for Transfers from More Speculative Equities 


$10 - $20: 


: Oil, Union Oil of California. 
be 
al #9520 - $30: 


Company, Walgreen Company. 
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Addressograph - Multigraph, American Machine & 
Foundry, Burroughs Adding Machine, Lorillard, Na- 
tional Lead, Socony-Vacuum, Tide Water Associated 


Adams-Millis, Borden Company, Loose-Wiles, Mac- 
Andrews & Forbes, Mathieson Alkali Works, Melville 
Shoe, Parke, Davis, Reynolds Tobacco “B”, Swift & 


$30 - $40: 


$40 - $50: 


Vick Chemical. 
$50 - $60: 


Abbott Laboratories, American Tobacco, Procter & Gam- 
ble, Standard Oil (N. J.). 


American News, Brown Shoe, Continental Oil, Dia- 
mond Match, Electric Storage Battery, Libbey-Owens- 
Ford Glass, Life Savers, Standard Oil of California. 


Air Reduction, Bristol-Myers, Chesapeake & Ohio, 
Continental Insurance, General American Transportation, 
May Department Stores, Scott Paper, Texas Company, 
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there is the trading motive—‘sell 
them now and buy them back cheap- 
er later on.” The memory of swift de- 
clines following the market advances 
of 1936-37, 1938, 1939 and 1941 
strengthens the normal tendency to 
cash in when large market profits are 
available. It is recognized that war 
markets may be upset by unpleasant 
surprises from time to time. The 50 
per cent reduction in tax liabilities on 
capital gains after assets have been 
held for six months (under the 1942 
law) is a factor. Sustained bull mar- 
kets of more than a year’s duration 
are rare; many doubtless feel that it 
would be good policy—after such an 
extended rise—to sell and await fur- 
ther developments. But regardless of 
the probabilities of an extended mar- 
ket reaction, it is not likely that many 
sold-out bulls will let their cash lie 
idle for long under prevailing con- 
ditions. 


HOW INVEST? 


Once profits are taken, there al- 
ways arises the question of what to 
do with the funds in hand. Profits 
may be logically—and _ patriotically— 
invested in war bonds, but the em- 
phasis in Victory Loan drives is upon 
the diversion of current income rather 
than principal. Most investors who 


are participating in the Government’s. 


war financing program will wish to 
keep some part of their capital in 
corporation securities. 

There is an unfortunate tendency, 
when profits are taken, to go back to 
the price range of the original com- 
mitment and attempt to duplicate, 
without much regard for the merits 


for 


Renegotiation—The New 
Earnings Factor 


A Guide to 
Listed Convertible Stocks 


of the issues selling within the arbi- 
trarily fixed price limits. This is par- 
ticularly true of stocks quoted below 
$10 a share. Numerous stocks now 
selling for $10 and up were selling 
for half their present prices not so 
many months ago. The equities sell- 
ing around $5 in the current market 
are mostly of an extremely specu- 
lative type. The dangers of attempts 
to repeat in this low price category 
have been multiplied by the large 
percentage advances of the past year. 

In the higher price ranges the risks 
of returning to the price base of the 
former commitment are less formid- 
able. If a stock purchased between 15 
and 20 last year is sold at a substan- 
tially higher price, it is still possible 
to find sound equities in the lower 
price group for recommitment. But 
whatever the price range, primary 
consideration should be given to the 
quality of the issue selected for re- 
placement. 

If one were to take the pessimistic 
view that a bear market will develop 
in the remaining months of 1943, 


WHY PAPER IS SCARCE 


hile the reading public is aware 

of the paper shortage and the 
difficulties publishers must contend 
with, it may not be as familiar with 
the essential part that paper plays in 
our war efforts. 

One of the best explanations for 
the wartime scarcity of this valuable 
material we have yet run across is in 
an advertisement of the Kimberly- 
Clark Corporation of Neenah, Wis., 
the text of which we take the liberty 
to reproduce: 


A statutory order makes it a punishable 


offense in England to waste paper wantonly 
—even a candybar wrapper. In England 
every bit of waste paper must be disposed 
of through a buyer or collector. These 
drastic rules are required because pulp, 
from which paper is made, is vitally neces- 
sary in manufacturing explosives. 

Paper is shells, bombs and bullets! At 
the present time a large part of the United 
States production of paper pulp goes to 
nitrating plants where certain elements of 
the pulp are removed and formed into 
flakes or pellets, called nitrate cellulose. 
This material then becomes part of the 
finished explosive used in shells, bombs 
and bullets. 

To conserve paper pulp for military 
needs, the U. S. Government issued a 
directive curtailing all paper production. 


there is obviously no point in switch. 
ing from one speculative equity to an. 
other carrying approximately _ the 
same risks. If—subject to intermedi. 
ate reactions—a further important 
phase of the bull market is assumed 
to lie ahead, there is little to bh 
gained by transferring from one 
stock to another having generally 
similar characteristics. The switch 
will probably add little or nothing to 
ultimate profits, since both stocks may 
be expected to participate in any fur- 
ther broad advance. 

The only switching procedure a 
this stage of the market which offers 
any assurance of conserving capita 
gains is replacement with issues of 
higher quality. A selection of good 
stocks in price groups from $10 to 
$60 is presented on the previous page, 
Most of these stocks were chosen on 
the basis of strong statistical position 
and demonstrated ability to continue 
dividend payments at or close to pre- 
war levels under the war economy. 


STRONG POSITION 


A few stocks are included not be- 
cause they are cheap in terms of pre- 
vailing prices and current dividends, 
but in view of the strong position in 
their industrial groups, sound finan- 
ces, good prewar dividend record, and 
better-than-average possibilities when 
peace is restored. Many of the stocks 
in the tabulation are selling well above 
median prices for 1942, but most of 
these issues are quoted substantially 
lower than the highs of 1938, 1939 
or 1940, and the majority are selling 
for less than the top prices of all 
three years. 


It now becomes the patriotic duty o 
every industry, firm, and individual to dis- 
pose of waste paper only to collectors oF 
buyers of waste paper. They will see to tt 
that your waste paper gets to the proper 
places for reprocessing. It will be made 
into new paper to conserve pulp for the 
explosives needed to win this war. 

This will give our own readers 4 
better understanding why it has be- 
come necessary for the FINANCIAL 
Wor tp and other periodicals to 
operate with the Government’s paper 
restrictions until the shortage is ovet- 
come. We know that they will beat 


this curtailment with patience. 


FINANCIAL WORLD 


Finfot. 


week 
Rubl 
ing 

toys, 
ching 
paint 
trelli 


Static 
ucts 
lengt 
to ke 
gani: 


POS’ 
TI 


ond 
deal 
to th 
thou 
unlit 


hg 
. 
AeA 
: 
R 
Wa 
ere; 
( 
light 
ght: 
busir 
¢* 


Finfoto 


RUBBERS FACING 
POSTWAR GROWTH 


War generated expansion into many non-rubber fields 


expected to continue in peacetime, contributing to 
sreater stability of industry’s profits. 


Gees: in an advertisement re- 
cently appearing in the large 
weekly magazines, Firestone Tire & 
Rubber Company offered the follow- 
ing array of merchandise: Games, 
toys, bicycles, books, work clothes, 
china, glassware, percolators, soap, 
paint, brushes, garden tools, flower 
trellises, seeds, insecticides, plastic 
screens, automobile slip covers, head- 
lights, horns, and—tires. 

Before the war, tires plus gas and 
oil represented the backbone of the 
business done by Firéstone’s service 
stations. The large variety of prod- 
ucts now carried shows to what 
lengths the company has already gone 
to keep its marketing and dealer’s or- 
ganization in business. 


POSTWAR LINES 


This example is typical of present 
onditions in the entire industry, and 
dealers continue to add suitable items 
fo the list of their merchandise. Al- 
though war born, this expansion is 
unlikely to stop when peace comes, 
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because there is no reason to discon- 
tinue lines on which good profits can 
be made. While less desirable ones 
will of course be dropped, their place 
will be taken by new items with bet- 
ter prospects. 


DEPARTMENT STORES? 


Thus there may develop entirely 
new chain store organizations han- 
dling miscellaneous merchandise com- 
peting to some extent with such or- 
ganizations as Sears, Roebuck and 
Montgomery Ward, which two inci- 
dentally had become important out- 
lets for tires in the past. There are 
even reports that some of the leading 
tire manufacturers are in the market 
for buildings in larger cities suitable 
for department stores, a development 
which appears quite logical in the 
light of the steps already taken. 

In addition to increasing their 
range of merchandise for civilian use, 
all leading tire manufacturers have 
greatly expanded and _ diversified 
their production of rubber goods and 


FIRESTONE STORES LEAD 
WAY IN NEW LINES OF 
PRODUCTS, AND ADDED 
SERVICES, BUT THIS IS 
ONLY A BEGINNING 


other equipment for military pur- 
poses. Firestone, for instance, in its 
last annual report comments upon the 
production of airplane tires, tubes, 
wheels, brakes, bullet-sealing fuel 
tanks, airplane wings, shatterproof 
oxygen cylinders, and seadrome mark- 
ers and buoys. 

Furthermore, this company has be- 
come a large scale producer of the 
famous Bofors 40-millimeter anti-air- 
craft gun mounts and carriages, and it 
lists among its other military products 
metallic belt links for machine gun 
cartridges, continuous tracks and 
bogie rollers for combat tanks, scout 
cars and other military vehicles, tur- 
rets for combat tanks, barrage bal- 
loons, life belts, life vests, rubber 
boats, pontoons, gas masks, plastic 
helmets and gunstocks. 

Similar items are manufactured by 
practically all other leaders in the 
field. Of course, each company has 
developed some specialties, such as 
the famous Goodyear blimps, which 
are so efficient in combatting enemy 
submarines. Goodrich features its 
substantially expanded production of 
airplane de-icers and its rubber tank- 
track which makes possible the high- 
ly mobile “tank destroyers.” General 
Tire reports a new system of produc- 
ing bombs. And the latter company, 
by the way, has branched out into a 
field which has little if any connec- 
tion with the tire business. Last year 
General acquired the Yankee Net- 
work, the country’s fifth largest radio 
chain, which of course gives the com- 
pany an excellent advertising medium. 


SYNTHETIC RUBBER 


In addition, all leading tire makers 
are actively interested in the produc- 
tion of synthetic rubber. The raw ma- 
terial, butadiene and styrene, is fur- 
nished by the chemical and oil in- 
dustries, and the rubber companies 
undertake the actual fabrication of 
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the synthetic rubber in the manufac- 
ture of tires and other rubber goods. 
The new synthetic rubber plants are 
run for the Government on a fee ba- 
sis, as are the many munition load- 
ing plants, the management of which 
has been entrusted to the tire makers. 

It is obvious that many of these 
war born activities will cease when 
the war is ended, but others will be 
carried on and further developed in 
peacetime. The prospective large 
scale expansion of commercial flying 
will create a market for many items 
now produced for war planes. Inas- 
much as after this war the United 
States will have to maintain an army 
and navy of a size never before an- 
ticipated in peacetime, demand for 
military goods of the kind now pro- 
duced by the tire industry will con- 
tinue at high levels. 


SPONGE RUBBER 


The war has interrupted many new 
developments of the rubber industry, 
an example being the production of 
sponge rubber directly from latex 
used in mattresses, and in furniture 
and automobile cushions. Such activi- 
ties will of course be resumed, and 
together with the pent-up demand for 
tires should assure capacity opera- 
tions in the rubber division for the 
postwar period. 

The tire companies have continued 
to spend large amounts for laboratory 
and research work, and their man- 
agements have already promised for 
civilian peacetime consumption new 
products which today are either re- 
served for military purposes, or can- 
not be manufactured because of pri- 
orities. 

The development of a strong syn- 
thetic rubber industry in this country 
is expected to act as a stabilizing fac- 
tor for the price of crude rubber in 
the postwar period when the Far 
Eastern sources of crude rubber again 
become available to the American 
manufacturer. This would greatly 
lessen the danger of inventory losses 
which in the past have all too often 
resulted in earnings deficits despite 
a satisfactory sales volume. 

Considering all the factors involved, 
the postwar picture of the rubber and 
tire industry appears quite encourag- 
ing and a constructive attitude as to 
leaders in this group is warranted 
despite the substantial advances their 
equities have already experienced 
from last year’s low. 
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HOW 
INVEST $7,500 


Here is a planned investment portfolio, yielding 
over 6 per cent, which is suitable also for additions, 
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By Ralph E. Bach orp 


Manager, Financial World Research Bureau 


R= prevailing prices for many 
issues appear much below war- 
ranted levels when measured by gen- 
erally accepted standards, the investor 
seeking employment for surplus funds 
finds his task doubly difficult today. 
He realizes that while there are still 
genuine opportunities for the profit- 
able investment of new funds, in spite 
of the broad advance of the past year, 
it is still true that many important 
factors cannot be accurately weighed 
because of the necessity for withhold- 
ing important or essential facts bear- 
ing on the war effort. 

Corporation statements and indus- 
try surveys often are intentionally 
vague or silent regarding critical situ- 
ations or operations, and as a result 
the investor finds it hard to decide 
whether a stock which is selling out 
of line with determinable factors is as 
attractive a purchase as it appears. 

In selecting securities for invest- 
ment under present conditions, how- 
ever, countless other factors must 
also be considered and properly ap- 
praised. Companies operating wholly 
in war industry may well be favored 
where it is reasonable to assume that 
they will encounter little postwar dif- 
ficulty in returning to peacetime pro- 
duction. 

Of course, the investor will also 
distribute his funds among equities of 
corporations whose activities are not 
centered in war production, but 
which are benefiting, directly or in- 


directly, from the stimulus imparted 
to general industry by military pro- 
duction, or from expanded public 
purchasing power. I would urge that 
in selecting such issues the policy be 
adhered to of confining purchases to 
stocks of recognized leaders with good 
records of earnings and dividends, 
and with prospects for continuing to 
earn well and pay liberally. Also, they 
must be issues likely to encounter few 
postwar transition difficulties. 
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DIVERSIFIED PORTFOLIO 


For the investment of a fund of 
$7,500 I have selected the group 
tabulated below as one which is well 
diversified, has possibilities of en- 
hancement, and provides a yield of 
just over 6 per cent on the basis of 
current prices. The issues are all rea- 
sonably priced and should be able to 
sustain current dividend disburse- 
ments. In some instances there may 
be modifications in individual rates 
but the list as a whole should continue 
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to provide an attractive return. ie 

The investment of specific sums >” 
usually poses the additional problem 
of selecting a group of issues that will ote 
fit into an existing portfolio without el 
materially upsetting its balance. This as 


factor also was considered when this 
list was prepared. As a result it 
should prove equally satisfactory eith- 
er for setting up a new portfolio or 
for merging with a well-selected ¢s- 
tablished group. 
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of Shares Issue 


A $7,500 INVESTMENT PROGRAM aon 


30 Standard Oil of California..... 
30 Pennsylvania Railroad ........ 
8 
35 Container Corporation ........ 
25 Texas Gulf Sulphur............ 
40 Paramount Pictures .......... 
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RISE EXPECTED 


BRITISH INCOME TAXES 


Excise imposts may be lifted further, but personal and 
orporate income rates should hold at present levels. 


By Norman Crump 
Financial Editor, London Sunday Times 


ritain’s 1943-44 budget is now 

before the House of Commons 
bnd the general, but quite unofficial, 
impression is that there will be no 
increase in direct taxation. Income 
lax at the standard rate of 10s. in the 
pound ($2.00 of each $4.00), is al- 
ready very high. 


YPICAL CASE 


To illustrate the position let us 
ake the case of a married war 
worker, with no children. He pays 
no tax at all on the first $560 of his 
inome. He pays tax at a reduced 
rate of 6s.6d. in the pound ($1.92 in 
4.00) on the next $660. He also 
gets a ten per cent earned income 
allowance on the whole of his income. 

The result is that as soon as his 
arnings begin to rise above $1,356 a 
ayear, or about $26.00 a week, he 
begins to be taxed at 10s. in the 
bound. For example, if his normal 
tamings are $1,356 a year, and he is 
then asked to work overtime, half 
his overtime pay will be taken away 
in taxation, 

The burden of income tax presses 
equally heavily on those with larger 
tcomes, the more so as most of them 
have heavy prewar commitments in- 
ured at a time when taxation was 
much lower. 

For these reasons I expect no in- 
tease in income tax. It may be that 
ome people could afford to pay more, 
but others are already hit very hard, 
and the tax has to be imposed so as 
0 meet the average case and not the 
extreme case. 

There can be no increase in Ex- 
€ss Profit Tax, which already stands 
Ft one hundred per cent (of which 

per cent is a postwar refund). 
Indeed, many business people hope 
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for some easement in the method of 
assessment. As matters stand, com- 
panies are unable to accumulate all 
the reserves they need for obsoles- 
cence, depreciation and renewals. 
Indirect taxation—customs and ex- 
cise duties—are another story. In- 
direct taxation offers a double option 
from the Government’s point of view. 
If people go on drinking beer or 
smoking, the Exchequer gets the ex- 
tra revenue; and more important 
still, drinkers and smokers have less 
money to spend on other kinds of 
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consumption. If, however, drinkers 
and smokers ease up, then the con- 
sumption of beer and tobacco con- 
tracts, which is again to the national 
advantage. 

There is, however, a danger in ex- 


cessive indirect taxation, in that it 


may stimulate applications for higher 
wages. That leads to a vicious circle 
—more money taken by the Govern- 
ment from the workers in taxation; 
more money paid by the contractors 
to the workers in wages; and more 
money paid by the Government to 
contractors for war supplies. 

In preparing each war year’s budg- 
et the Chancellor can of course have 
regard only to the needs of that year, 
and there has been little attempt yet 
in official quarters to envisage the 
postwar budget. 


LITTLE CHANGE IN 
~WAR-PEACE INDEX 


| el the first time in a considerable 
number of months, neither the 
Peace Stock Index nor the War Stock 
Index, compiled by the FINANCIAL 
Wor tp, showed any appreciable net 
change during April. A slight decline 


was registered by the average for the 
twelve war “beneficiaries,” but this 
amounted to only one point, and the 
average for the peace group was un- 
changed. 

Widest declines shown by the in- 
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dividual war issues were five points 
by Colt’s and five points by Bethle- 
hem, while American Woolen pre- 
ferred went against most of the group 
by gaining four points. 

Advances by the peace issues in- 
cluded three points by American Tel- 
ephone and four points by J. C. Pen- 
ney, but these were offset by the de- 
clines registered by some of the other 
members of the group, including three 
points by American Can. 

The general stock list having now 
experienced a year of bull market, it 
is of more than passing interest to 
compare the action of. the two stock 
groups during the past twelve 
months. At the end of April, 1942. 
the average price of the 12 war stocks 
stood at 45; by the end of last De- 
cember the figure had actually de- 
clined two points, to 43. The three- 
month period of January to March of 
this year saw most of the entire move 
that has been made by this index, 
when it rose from 43 to 52. For the 
12-month period, the war stock index 
shows a net gain of 13 per cent. 


PEACE ISSUES STRONG 


Against that showing, the twelve 
peace beneficiaries have consistently 
forged ahead, the index figure in no 
month having shown a decline. From 
44 a year ago, the peace stock aver- 
age had risen to 57 by the end of 
December, and this year has extend- 
ed that rise to 63—a net gain of 43 
per cent since the ending of the long 
bear market in April of 1942. 


ACETATE RAYON 
OUTPUT STATIC 


roduction of acetate rayon in 1943 

will be maintained at approxi- 
mately the same level as in 1942, 
when 169 million pounds were turned 
out as compared with 300 million 
pounds in 1941. New manufacturing 
equipment cannot be obtained and ex- 
isting plants are operating at capacity. 
War uses for acetate rayon are small, 
but they are increasing, adding to the 
difficulties of the manufacturer of 
civilian products. Acetate rayon goes 
principally into the manufacture of 
women’s dress goods and other ap- 
parel, suit and overcoat linings, show- 
er curtains, ribbons and men’s hose. 
Recently it has been used also in 
making women’s hosiery. 


MEDIUM PRICE STOCK GUID 


1—Those Most Favorably Situated 
2—Issues Having Average Attraction 


3—Those in an Uncertain or Unattractive Position 


he editors of FINANCIAL WoRLD 

continue the survey of common 
stocks listed on the New York Stock 
Exchange, with a presentation of 
those selling between $30 and $35 a 
share. This study, covering the range 
of issues selling up to $40 a share, 
was undertaken with a view to deter- 
mining the relative attractiveness of 
the stocks in each group. 


GROUPS COVERED 


Previous tabulations have included 
issues in the various divisions up to 
$30 a share. The result of the study 


of those selling between $35 and $40 | 


a share will appear in a subsequent 
issue. 

These ratings are not intended to be 
permanent ones. They are based on 
a number of factors, not the least be- 


Out- é Recent 
look Common Stock: Price 
*1 Amer. Car & Foundry.......... 34 
2 Amer.-Hawatian S.S. .......... 34 

2 American Ship Building........ 31% 
Agmetrome Cork. 3444 
2 Associates Investment ......... 33 

1 Atlantic Coast Line R.R........ 

1 Bigelow-Sanford .............. 33 

1 Borg-Warner 33 
*1 Bower Roller Bearing.......... 34 
1 Commercial Credit 34 

1 Deere & Company............. 344 
1 Diamond Match .............. 31% 
*1 Firestone Tire & Rubber...... 35 
*1 International Nickel........... 33% 
1 International Shoe ............ 32% 
2 Island Creek Coal............. 32 
*1 Kennecott Copper ............ 32 


ing the price at which an issue is cur 
rently quoted. It will be appreciate 
that, with other factors unchanged 
an issue that may be rated “1” woul 
no longer be entitled to that rating 
were its price to advance to a lev 
that appeared to overdiscount antici 
pated favorable developments ; in su 
a case its rating might well be low 
ered. Similarly, an issue rated “2” o 
“3” might be entitled to a higher rat 
ing in the event of a_ substantid 
change in its quoted price, and wit 
other factors unaltered. 


WAR BENEFICIARIES 


Stocks whose ratings carry 3 
asterisk (*) are issues which, whilg 
in good position as wartime bene 
ficiaries, face less assuring prospect 
for the immediate postwar period. 


Out- 

look Common Stock: 

1 Libbey-Owens-Ford ........... 

Lima Locomotive ............- 35 Ina 


Masonite Corporation ......... 
Mesta Machine ............... 


National Distillers ............. 
National Oil Products......... 
Newmont Mining ............. ) 
New York Air Brake.......... 


Outboard M. & M............- 5 
Pullman, Incorporated ......... 3 


*1 Sperry Corporation ........... exp: 
Standard Oil (Indiana)........ 
Timken-Detroit Axle ......... 3] 
United Aircraft)... 35 tion 
United Engineering & Fdry.... 33/ and 
U. S. Pipe & Foundry......... 3 ws 
Van Raalte Company........-- 32 ney 
Wabash Railway Pfd........-- 2 
Warren Foundry & Pipe...... 32 
Western Union Telegraph..... 4 tur 
Weston Electric Instrument... 32 um 

* As war beneficiaries; see text. \ 
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W hile capacity operations are still 
several months in the future, 
Briggs Manufacturing Company, with 
$500 million in war contracts on its 
books, is turning out bomber turrets, 
wings and fuselage parts for the ma- 
jor aircraft companies at a rate well 
in advance of its contract schedules, 
thereby playing a leading part in 
averting final’ assembly bottlenecks. 
Briggs’ long years of leadership in the 
production of automobile bodies and 
related parts is standing it, and the 
country, in good stead in the program 
to “keep ’em flying.” 


EXPANDED FACILITIES 


33 At present 94 per cent of Briggs’ 
1 XPanded facilities are devoted to 
production, a new bomber plant is 
"Being placed in operation and addi- 
) Mm onal facilities are being | installed ; 
5 (g-"d as recently as March 23 the De- 
fense Plant Corporation announced a 
new $1.7 million contract for addi- 
equipment. In addition to air- 
2 craft sub-assemblies Briggs also is 
> @ “Ming out tank hulls in large vol- 
ume, 


When capacity operations are 
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WAR-PEACE STOCK 
PER CENT 


Briggs Manufacturing not only has demonstrated good 
vartime earning power but appears to have a better- 
han-average peacetime prospect. 


achieved, some time this summer, 
Briggs expects to turn out business 
at a rate more than double its best 
peacetime dollar volume, and to be 
in position to give employment to 
more than 42,000 workers, against its 
present employment roll of 32,000 
names. There appears, therefore, to 
be a real basis for the confident pre- 
diction of President W. P. Brown 
that business in 1943 will exceed that 
of 1942. 

That would indicate, also, an im- 
provement in net earnings and give 
assurance of the stability of the annual 
$2 dividend rate, which was barely 
covered in 1942 when $2.03 was 


earned excluding a 12-cent post- 


war deduction, against $2.83 in 1941. 
In the earlier year the company was 
engaged in the production of auto 
bodies and other normal lines, mainly 
for its regular customers, in which 
list the Chrysler organization ranked 
first. In 1941 some defense work was 
turned out and expansion of its pro- 
duction facilities got under way. 
Even with business volume run- 
ning so greatly in excess of peace- 
time figures, earnings received a se- 
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vere setback in 1942. This was due 
in part to the lag in production 
caused by changing over its entire 
facilities to war work, but taxes and 
increased costs played their part. 
With the company finally getting into 
its stride, mass production econo- 
mies were extended and profit mar- 
gins have been improving, even in 
spite of the fact that government con- 
tract prices in some cases have been 
reduced. 

For the duration of the war, at 
least, Briggs should experience no 
difficulty in improving its financial 
position while maintaining the $2 per 
annum dividend rate on its capital 
stock—it has no funded debt—which 
affords a return of approximately 
7% per cent on the current market 
valuation around 27. 


PRODUCTION DIVERSIFIED 


Although the dominant factor in 
its prewar prosperity was the auto- 
mobile industry, Briggs had steadily 
been diversifying its products and had 
been developing a line of pressed steel 
household equipment for kitchen, 
laundry and bathroom. In the post- 
war period its reliance on the auto 
industry is expected to decrease ma- 
terially, not only through greater em- 
phasis on the production of plumbing 
equipment but of other steel products 
of non-auto application, developed out 
of its experience in war equipment 
production. It is probable also that it 
will continue to function in the air- 
crait sub-assembly field. Its postwar 
outlook may well be regarded as bet- 
ter-than-average among corporations 
which, prior to the war, were mainly 
dependent upon the auto industry. 
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Ratings are from the FINANCIAL Wor tp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 28, 1943 


American Home Products B 

Around 64, commands a good price 
in relation to earnings, reflecting sta- 
bility and moderate growth prospects 
(Reg. $2.40, payable 20 cents month- 
ly, yields 3.7%). Company’s grow- 
ing war role accounted for about half 
of a 33 per cent sales gain in the first 
quarter over a year ago, enabling net 
for the period to reach $1.45 from 
$1.38 per share, notwithstanding 
mounting taxes. Management recent- 
ly has emphasized vitamin research 
and development, conversion and ex- 
pansion of its Harmon Color Works 
for production of sulfa drugs and 
quinine substitutes, and further ac- 
quisitions. It is now negotiating to 
exchange 29,860 shares of its stock 
for G. Washington Coffee. 


American Type Founders C+ 

War earning power its still reason- 
ably measured by a price of about 10. 
(Init. div. of 50 cents, at fiscal year 
end last month, yields 4.7%.) Com- 
pany has completed contract renego- 
tiation, for which it had held up its 
interim statement for the nine months 
ended December. As adjusted there- 
for net equalled $1.34 per share in 
the 1942 period as against 79 cents 
the year before. It is noteworthy that 
these results were after not only $1.34 
vs. 30 cents Federal taxes, but also 
after a new provision for postwar 
transition equivalent to 79 cents per 
share. (Also FW, Aug. 5.) 


Bayuk Cigars B 

Retention is justified at 26, on re- 
cent earnings progress and fair in- 
come return. (Ind. $1.50 an. div. 
yields 5.8% ). Doubled taxes did not 
prevent company from recording a 
gain in reported net for the first quar- 
ter of 1943 over the 1942 period, to 
83 from 71 cents per share. This re- 
versed the decline in last year’s final 
net to $3.20 from $3.91 per share. 
Bayuk entered 1943 with working 
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capital topping $10.4 million and con- 
tributing $26.49 of the $33.37 book 
value of the shares—the former alone 
approximating current market quota- 
tions. 


Foster Wheeler Cc 

Shares appear “behind the mar- 
ket” at little over three times last 
year’s conservatively stated earnings; 
recent price, 18. Company has just 
reported increased net for its com- 
mon stock last year, to $5.63 from 
$5.06 per share in 1941. Actually, 
earnings before a new postwar ad- 
justments reserve equalled $7.34 per 
share, and even this was after more 
than 2% times as great Federal taxes, 
at $21.95 vs. $8.23 per share. Com- 
pany is producing special equipment 
for processors of synthetics, plastics 
and substitutes of many sorts. 


International Tel. & Tel. Cc 

Sharp price advance has been in an- 
ticipation of further benefits from im- 
proved Latin-American conditions 
and expansion of domestic manufac- 
turing operations; recent price, 12. 
Company returned to the profit col- 
umn last year, with earnings of 33 
cents per share contrasting with a 3- 
cent loss in 1941. These figures rep- 
resent consolidation only of the par- 
ent, domestic subsidiaries, and West- 
ern Hemisphere companies engaged 
in telephone operation. The relatively 
new domestic manufacturing opera- 


‘tions produced little over $2 million 


sales in 1942, but are rapidly expand- 
ing. (Also FW, Jan. 27.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes: 
Consol. Cigar 6%% pf... 2. to B+ 


Consol. Cigar 
Continental Oil ......... C+ 


Kresge Dept. Stores..... D+ to C 
D+ toC 


Spiegel, Inc., pf.......... B 
White Rock 


Johns-Manville 


At 82, stock reflects growing in. 
vestment esteem, recognition of pro- 
gressive trade leadership and postwar 
growth prospects. (Ind. $2 an. div, 
yields 2.4%.) Unlike the 1942 cal. 
endar year, the March twelvemonth 
recorded an appreciable gain in earn- 
ings to $6.81 from $6.35 per share 
in the 1941-42 period. This was due 
to a favorable March quarter ($1.23 
vs. 77 cents), reflecting lower taxes 
as a result of reduced profit margins, 
beneficial U. S. and Canadian rate 
changes, and postwar refund deduc- 
tion. Increased repair and replace- 
ment sales, together with growing ir- 
dustrial output, may counteract indi- 
cated decline in new construction. 


(Also FW, Feb. 24.) 


Lockheed Aircraft C+ 

Price of 22, compared with current 
earning power, indicates fears of 
latter's permanence. (Paid 50 cents 
in March, $2 in 1942). The recently 
released annual report disclosed a 
1942 postwar credit of $5.26 per 
share, and taxes on income at $49.04 
vs. $19.98 per share. It also showed 
a new $5.11 per share contingency 
reserve, yet reported net rose to $7.59 
from $6.89 per share. This might be 
supposed to be a very modest gain 
from tripled sales ($159.2 million to 
$491.2 million, after a $30.9 million 
contract refund “offer”). However, 
the ratio of net to sales dropped to 
1.66 from 4.66 per cent, and the com- 
pany is contesting proposed further 
refunds that would pare net by $5.0 
before, and $3.62 after special re 
serves. (Also FW, Oct. 7.) 


McKesson & Robbins C+ 

Stock has not exhausted its longet 
term appreciation possibilities, at 19. 
(Reg. $1 an. div., payable 50 cents 
semi-annually, yields 5.2%.) Highly 
abbreviated interim reports sugges! 
accounting over-conservatism thal 
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may explain a net of only $1.74 per 
share in the nine months ended 
March 31 as against $2.64 per share 
in the 1941-42 period, in the face of 
an 18 per cent gain in net sales (to 
$183 from $155 million). An ex- 
ample is the exclusion of a 41-cent 
postwar credit in this year’s period, 
with Federal taxes thus far greater 
than in the whole of the June fiscal 
year. Company joined with National 
Distillers in purchasing the Glencoe 
Distillery. (Also FW, Oct. 14.) 


Merck 

Traded “over the counter” around 
35, stock apparently appraises earn- 
ings in recognition of company’s 
scientific progressiveness. (Ind. $1 
an, div. yields 2.8%.) War difficulties 
translated a one-tenth sales gain last 
year into a reduced net of $2.32 vs. 
$2.88 per share, including 60 cents 
postwar credit. However, research 
and development are not segregated 
from other expenses, and company is 
known to be active in such directions, 
particularly in the increasingly im- 
portant fields of vitamins and sul- 
fonamides. Output is primarily in 
pharmaceuticals, secondarily in indus- 
trial chemicals. 


National Supply C 

Mounting war business and in- 
creased oil drilling may reverse last 
year’s earnings decline; quoted about 
13. Company has announced a 60 per 
cent gain in sales for the first quarter 
over the 1942 period, to about $35 


*FW does not rate unlisted securities. 


million. Unfilled orders had reached 
$87 million at the year-end. Sharply 
increased taxes and miscellaneous 
charges dropped 1942 common net to 
$1.66 from $3.06 per share in 1941. 
Dividend arrears on the preferred 
stocks approximate $3.2 million. 
Management reports numerous vol- 
untary price reductions on govern- 
ment business, the effect of which 
will be apparent in the June quarter. 


Rustless Iron & Steel C+ 

Around 16, stock does not fully 
recognize benefits in heavy stainless 
steel demand. (Reg. 60-cents an. div. 
and Dec. 15-cent extra together 
yield 4.8%.) Company reduced its 
long-term debt $650,000 (one- 
fourth) last year, at the same time 
raising working capital nearly $900,- 
000 to $4.6 million. This was made 
possible by the conservatism of divi- 
dend payments out of earnings equal- 
ling $2.76 vs. $2.42 per share. With 
cash near $5.8 million as against less 
than $7 million current liabilities 
coming into the new year, dividends 
could be upped or the year-end extra 
increased. 


United Biscuit B 

Continues reasonably priced, around 
19. (Ind. $1 an. div. yields 5.2%.) 
An abbreviated income statement for 
last year discloses earnings actually 
reaching $7.39 vs. $2.78 per share on 
the common stock before income taxes 
and EPT, and although the latter 
was more than four times as great, 
a reported net of $2.61 vs. $1.88 per 


share. Third largest in its field, com- 
pany is represented in most sections 
of the U. S., but operations are large- 
ly concentrated in the area between 
Philadelphia and Salt Lake City. 
(Also FW, Nov. 18.) 


U.S. Industrial Alcohol C+ 

Stock is not out of line with real 
earning power at about 37. (Qu. reg. 
and extra divs. of 25 cents each, at 
$2 an. rate, yield 5.4%.) Conversion 
problems and narrow profit margins 
on war production will be reflected 
in company’s forthcoming report for 
the fiscal year ended March 31. Net 
is estimated at about $3 vs. $5.30 
per share in 1941-42, but these re- 
sults are after contingency reserves 
of $2 vs. $3.96 per share. With vol- 
ume multiplying, a better showing is 
not improbable this year. (Also FW, 
Sept. 30.) 


White Rock Mineral Spring D+ 

There are much more promising 
speculations around 6, which about 
doubles the 1942 low. (Ten cents 
paid last year; none since.) Before, 
and in the early years of the depres- 
sion, company’s sales ran between 
$2.9 million and $3.5 million, and 
common earnings between $4 and 
$4.70 per share. Recent sales have 
been under the $900,000 mark, and 
earnings in pennies per share. Last 
year’s 10-cent dividend contrasted 
with $5.25 in 1930. Cash position, 
however, continues excellent. Ration- 
ing of hard liquors would hurt com- 
pany for duration. 


The Most Active Stocks—Week Ended April 27, 1943 


Shares -——Price— Net Shares -—Price—\ Net 
Stock: Traded Open Last Change Stock: Traded Open Last Change 
Commonwealth & Southern on % 11/16 +1/16 National Power & Light.... 42,400 5% es 
Southern Pacific .......... 105,600 23% 2% + 3% Superior Oil .............. 39,400 2% 3% + & 
International Tel. & Tel.. 98,100 11% 1A +% 37,500 16% 18 + 1% 
79,300 13% 14% =+1% Curtis Publishing .......... 36,700 5% 44 — 
United Gas ya re 74,000 8% 8% — & Engineers Public Service... 36,300 6% 6% + 
Columbia Gas & Electric... 73,800 3% 34 + % Aviation Corporation ...... 54 + 
Electric Power & Light.... 69,600 3% 4% + % | Northern Pacific .......... 34,100 15 1844 + 
Amer. Water Works & Elec. 61,600 7% 7% — % Warner Bros. Pictures..... 32,100 12% 12% + 
United Corporation ........ 61,100 International Paper ........ 32,000 11% 12% + 
. Y. Central Railroad..... 60,000 16% 18 +1% Standard Gas & Electric... 31,900 15/16 “4% 3 
elaware, Lacka. & West’n. 53, 800 8% 9 + ¥&% Willys-Overland Motors.... 31,700 5% 6% + 
Radio Corporation of Amer. 53,400 10 % — % Panhandle Producing & Refg. 31,400 2% 2% + 
Amer. Power & Light...... 49,000 2 24 + % North American Co......... 31,300 15% 154% 4+ 
Gulf Mobile & Ohio R.R.... 46,700 8% 9 + % American Cable & Radio.. 31,100 7 7% 2+ 
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OVER THE New York’s quota of 
TOP INA the $13 billion Sec- 
BIG WAY ond War Loan was 


$3 billion, but’ at this 
writing sales are close to the $4 billion 
mark. It may even touch a higher 
level before the campaign closes. 

What makes this showing the more 
remarkable is that the City and its 
environs have received the least ben- 
efit from our intensive war activity. 
It has been regarded as the forgotten 
city, and yet when it comes to a test 
of its patriotism instead of shirking 
it demonstrates an excessive zeal and 
love of country. 

What must humble the New Deal- 
ers, and the Administration which 
never has loved the city and has sin- 
gled it out for political baiting, is how 
it has answered this abuse. When 
the nation is beset with peril, New 
York can be counted upon to come 
through with flying colors. 


THE FEVER Now that the burden 
IS DYING of taxation is coming 
DOWN closer and closer to 


almost every one 
with earnings of over $600 a year, 
the fever of municipal ownership of 
utility enterprises is steadily dimin- 
ishing. The reason it is on the wane 
is the realization on the part of the 
citizens that they must meet the def- 
icits arising out of such operations 
through assessments. 

In New. York City alone it is esti- 
mated that the transportation system 
which it took over under a pledge of 
maintaining the five-cent fare, falls 
more than $33 million a year short 
of the operating costs. The taxpayer 
has to make good this deficit. 

With this example before it, as well 
as others that could be cited, it be- 


comes understandable why the good 
people of San Francisco again voted 
down the proposal for a revenue 
bond issue the proceeds of which 
would have been used to acquire 
the properties of the Market Street 
Railway. 

Public ownership is a noble experi- 
ment, useful to politicians for vote 
getting purposes, but it does not work 
out except in isolated instances for 
the simple reason that while they may 
be good talkers, politicians are very 
poor business men. 


MEETING An observant outsider 
THE can only surmise what 
ISSUE prompted the Com- 


monwealth & South- 
ern Corporation to abandon its origi- 
nal purpose of testing the constitu- 
tionality of the death sentence, and 
in its place submit to the Securities & 
Exchange Commission a recapitaliza- 
tion plan under which only one class 
of stock will be outstanding. 

The only plausible conclusion to be 
drawn from this action is that the di- 
rectors of this giant utility company 
have decided to meet the issue by 
placing the question before the stock- 
holders. In this manner they have in- 
dicated an intention or an endeavor 
on their part to comply with the 
SEC’s position, however distasteful it 
may be to them. 

If the SEC approves the plan, then 
it will be up to the shareholders to 
express their willingness to accept it, 
for it is their property that is in- 
volved, and if they do not think the 
terms are fair they can reject the plan 
and take the issue to the court to de- 
termine whether their rights are be- 
ing usurped by a government agency 
and whether they are being deprived 


of their property rights in this utility 
company without due process of law, 

The outcome of this act of forced 
submission will be watched with con- 
siderable interest. The North Ameri- 
can Company and Electric Bond & 
Share, on the other hand, are going to 
fight it out. 


INCENTIVE Neither the “Little 
PLAN Steel” formula nor 
FAVORED the President’s wage- 


freeze order is to the 
liking of A.F. of L. or the C.LO. 
It means to them, as they envision 
the situation, that it will tie the work- 
ers down to a rigid level, whereas 
they want a free hand to adjust wages 
in line with any additional increases 
in the cost of living. 

John L. Lewis, however, is more 
frank in saying that further inflation 
in costs all along the line is unavoid- 
able under the Administration’s voice 
method of holding the line. Rather 
than take a bolder stand, other labor 
leaders are veering to the incentive 
plan of rewarding workers on the 
basis of increased production. 

They hold that if this yardstick of 
compensation were employed, the 
greater output would absorb what- 
ever increased wage costs would be 
involved, without adding any infla- 
tionary impulses to operating costs. 

This theory is not without merit 
provided it is enforced on an equit- 
able basis. It should be fair to the 
trinity of forces which provide the 
source of production, the outlet for 
consumption and the profit level that 
lies between the two. The worker, 
the consumer, and capital engaged 
in industry, all should receive equit- 
able treatment in this experiment 
should it be tried. 
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COMMONWEALTH SOUTHERN 


PLANS RECAPITALIZE 


n April 9, 1942, the SEC di- 
O rected Commonwealth & South- 
ern to change its capitalization to a 
single class of common stock within 
one year of the date of the order. 
The company contested the order in 
the courts, challenging its constitu- 
tionality and arguing that corporate 
simplification proceedings should not 
be pressed until the system’s position 


with respect to the integration re-- 


quirements of the Public Utility Act 
had been determined. Last month the 
U. S. Circuit Court of Appeals unani- 
mously upheld the SEC, overruling 
all of the utility company’s conten- 
tions—with one significant exception. 

The Court declined to consider the 
argument that the order violates the 
due process clause of the Constitution 
since it directs an alteration of stock- 
holders’ rights “without their consent 
and without their having been heard.” 
Without granting its validity, the 
Court ruled that this point was pre- 
mature. Thus the stockholders will 
have their opportunity to contest any 
tecapitalization plan which may be 
presented. But the company’s man- 
agement has decided that nothing will 
be gained by continuing its litigation 
and has filed a recapitalization plan 
with the SEC. 


DISTRIBUTION PLAN 


Under this plan, bank loans of 
$10.4 million would be paid off and 
10 million shares of new common 
stock would be issued. Preferred 
stockholders would receive, for each 
share, $3 in cash, one share of Con- 
sumers Power Company common 
stock, and 4% shares of the new 
C.& S. common stock. The present 
common stock would receive 1/93 of 
ashare of Consumers Power common 
and 1/20 of a share of the new C. & 
S. common. 

In addition to the cash payment, 
the outstanding preferred would re- 
ceive 80 per cent of Consumers 
Power common and 79.5 per cent of 
the new Commonwealth & Southern 
common; the present C. & S. com- 
mon stock would receive 20 per cent 
of Consumers Power common out- 
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Approval of plan is doubtful, considering relative sta- 


tistical position of preferred and common stocks. De- 
termination of equities likely to require court action. 


standing and 20.5 per cent of the new 
C. & S. common. 

These proportionate allocations 
conform roughly with current rela- 
tive market appraisals of the two 
classes of stock outstanding, since the 
common stock (over 33.6 million 
shares) is valued at approximately 
$23.1 million, and the 1.5 million 
shares of preferred represent an ag- 
gregate valuation of $84.2 million. 
Thus, the seemingly liberal allotment 
of new stock to the old common 
evoked little market response; which 
is not surprising, since the plan prob- 
ably represents the maximum in lib- 
erality to common stockholders, and 
may be changed to the benefit of the 
preferred stock. 

Consumers Power earned about 
$2.30 per share of common in the 12 
months ended March 31, 1943; the 
Commonwealth & Southern report 
for the same period indicated that 
earnings on the proposed set-up 
would have been $1.18 per share of 
new common. If the latter stock were 
valued at ten times earnings, and 
Consumers Power at fifteen times 
earnings, the indicated exchange 
value of C. & S. preferred would be 
about $90 a share. These price-earn- 
ings ratios probably represent the 
maximum in the current market. Re- 
taining the 15-times-earnings ratio 
for the operating company stock and 


If Your Magazine 
Is Late 


ail deliveries are often 24 to 

72 hours later than usual 
because of war conditions. If 
your copy of FINANCIAL Wor.p 
arrives late it is due to circum- 
stances beyond our control. The 
magazine is never mailed later 
than Saturday, but frequently an 
issue arrives a day or two later 
than in peacetime. Kindly avoid 
premature complaints. 


reducing the ratio for the new C. & S. 
common to 8 times earnings, the ex- 
change value for the old preferred 
would be $80. 

Both figures are substantially above 
prevailing market prices of around 55 
for C. & S. preferred, but holders of 
this stock will doubtless contend that 
they should have a larger participa- 
tion in the distribution of equities. 
(A Philadelphia group has sought 
permission to intervene in the SEC 
proceedings as representatives of the 
preferred stockholders.) The pre- 
ferred stock is entitled to $100 a 
share plus accrued dividends in dis- 
solution. Arrears amounted to $27.75 
per share on April 1. 


COMMON EQUITY 


On the other hand, redemption 
values in dissolution are not regarded 
as inflexible standards in recapitaliz- 
ations. Current earnings applicable 
to C. & S. common stock amount to 
only 9 cents a share (disregarding 
preferred accumulations), but the 
junior stockholders will claim an 
equity. Furthermore, their affirma- 
tive vote will be needed if a recapital- 
ization is to be effected on a volun- 
tary basis. This is a practical matter 
of considerable importance in recapi- 
talizations of “going concerns.”” Even 
in dissolution proceedings, the SEC 
has ruled that common stockholders 
may be given recognition which 
would not be justified by strict appli- 
cation of statistical measurements. 
For instance, the United Light & 
Power dissolution plan allots to the 
common stock 5.48 per cent of the 
total distribution, although the com- 
pany’s assets are not sufficient to 
cover the liquidating rights of the 
preferred stock. 

The management’s statement in 
connection with the recapitalization 
plan gave recognition to the conflict- 
ing claims of the preferred and com- 
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AMERICA’ 


RTH GREAT AGE 


Unknown by millions whose daily lives it influences, yet 


as inherently a part of the warp and woof of the war 
power of the nation as of civilian life, the chemical 
business looms as one of America’s basic industries. 


Beside our country’s Age of Agriculture, its Age of 
Railroads, its Age of Steel, the Age of Chemistry takes 
its place. Today, brought finally into its own by war- 
time necessities, the Chemical Industry walks as an 
equal with the other great leaders. 


The American Chemical Industry gained its first 
big impetus in World War I—it has come of age 
in World War II. Its character has not been one of 
mushroom growth, but of steady, spectacular prog- 
ress, characterized by ability to translate gross into 
net, far-seeing management and unceasing emphasis 
on research. 


To give investors a bird’s-eye picture of this great 
field, we have created a study of the broader aspects 
of the Chemical Industry. Subjects range from a dis- 
cussion of the promise of phenomenal 
future developments, already taking 
shape in research laboratories, to 
careful individual analyses of 35 com- 
panies. We believe the study is valu- 
able; we know it is informative and 
interesting. 


Please request, without obligation, 
*“CHEMICAL INDUSTRY SURVEY”. 
Address Department “‘F’’ 


Merritt Lyncu, Pierce, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 


70 PINE STREET 


Brokers in Securities and Commodities 


NEW YORK 
UPTOWN OFFICE: 745 FIFTH AVENUE ° 


mon stocks. “It is a difficult task at 
best to compress stocks with different 
rights and priorities into one class of 
stock with fairness and justice to. all. 
It is doubly difficult in times like these 


i4 


when prospects are so uncertain.” 

After the SEC acts on the plan, 
either approving its terms or direct- 
ing amendments, it will be submitted 
to_ stockholders. Even assuming ap- 


proval by the required majorities, 
there is a possibility of protracted 
litigation if minority groups of pre 
ferred or common stockholders at 
dissatisfied with their allotments. 
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OUTLOOK 


Whatever the price pattern of the next few weeks, longer 


term trend continues upward. First year of the bull market 


has now been completed. 


THE MOUNTING crisis in the coal strike threat has 
quite naturally been restraining optimism concerning 
the immediate outlook for stock prices, but it seems 
of more than passing significance that price changes, 
while small, have been more numerous on the up 
side, and that every day has brought some fifty or 
more new highs as against only one or two new lows. 
Reflecting the recent cautionary spirit—but due in 
part also to the competition being given the market 
by the Second War Loan campaign—transactions 
have averaged less than a million shares a day dur- 
ing the past two weeks, for the first time since early 
last February. While the Wall Street machinery will 
continue to function for the Treasury for the sale 
of War Bonds, the end of the concerted drive that 
has occupied much of the energies of the brokers 
during most of April, should find stocks again claim- 
ing greater attention. 


WITH THE industrial stock average at approximate- 
ly 135, the market is now at about the same level 
as just one month ago, a performance which in itself 
must be regarded as more encouraging than other- 
wise in light of such developments in the meantime 
as the President's "hold-the-line'’ order, union 
threats to tie up such vital war industries as coal 
and steel, suspension of the rail rate increases, the 
break between Russia and Poland, and the banning 
of margin transactions in stocks selling for less than 
$5. And, of course, the market appears entitled 
to a rest from a technical standpoint, the rise which 
got underway a year ago having gone along for 
eleven months without a set-back of as much as 3!/, 
points in the industrial price index. 


OF COURSE, fundamentally, stock prices are de- 
termined by (I) the volume of current and prospec- 
tive earnings and (2) the rate at which investors are 
willing to capitalize those earnings. In the present 
instance we are witnessing a surprising number of 
companies reporting first quarter earnings higher 


than year-ago results, with indicated aggregate 
corporate profits not far from last year's levels in- 
stead of the significant decline that had previously 
been expected. But more important, investors have 
been willing to capitalize earnings on an increasingly 
liberal basis. Adequate reason for this latter 
tendency can be found in the apparent swing in 
high quarters away from the social philosophies 
which only a year or so ago were feared would 
ultimately result in the disappearance of our system 
of private initiative and enterprise. 


WHATEVER THE price pattern the next several 
weeks or so may bring, the indications are that the 
longer term upward trend has considerable further 
distance to go before completion. Not only will 
the pressure of available funds continue to grow 
for months ahead, but there has not yet been any 
material resort to credit for security purchases. 
Latest New York Stock Exchange figures show mem- 
ber borrowings at $387 million, up only about 17 
per cent in a year, during which time the market 
value of listed shares rose some 40 per cent. The 
result is that the ratio of loans to market value 
declined from 1.01 per cent (itself an insignificant 
amount) to 0.84 per cent. 


LOOKING SOMEWHAT beyond the next few 
weeks, it is altogether likely that we will witness 
increasing military activity in the war areas, and 
the character thereof may well prove a significant 
influence on market prices. In other words, while 
there is no doubt concerning the ultimate outcome 
of the conflict, developments in the several months 
ahead should provide further clues as to its dura- 
tion. All in all, there is no change in the opinion 
that any period of price reaction should be re- 
garded as an opportunity for new acquisition of 
promising equities. 


—Written April 29; Richard J. Anderson. 
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UTILITY PRECEDENT REAFFIRMED: In ap- 


proving the amended plan for revamping the capi- 
tal structure of Puget Sound Power & Light Com- 
pany, the SEC has reaffirmed the principle that 
“under water" securities should share in a redis- 
tribution of property and earnings equities. In this 
the Commission follows the pattern established in 
the Community Power & Light, Federal Water Ser- 
vice and United Light & Power cases. In the Puget 
Sound case SEC holds it fair and equitable for the 
present common stock, although $9,360,732 ‘under 
water," to receive 3.03 per cent of the new com- 
mon stock to be issued. As in two of the previous 
decisions Commissioner Robert E. Healy dissented 
from the majority opinion which would appear now 
to establish a definite policy regarding the right 
of “under water’ common stock to share in the 
distribution. of assets of utility holding companies 
forced to dissolve under the Holding Company 
Act. In reaching its decision on the Puget Sound 
plan the Commission projected the company into 
the future on a probable earnings basis, and found 
that while it would be from 19 to 35 years under 
the present set-up before there would be any earn- 
ings applicable to the common stock, this indicated 
"a perceptible chance, in a somewhat distant future, 
of participation by the common stock in net earn- 
ings of substantial amount." 


CIVILIAN ECONOMY: Monthly figures pub- 
lished by the Treasury Department detailing its 
revenues according to sources, provide good indi- 
cations concerning trends in a wide range of indus- 
tries. And, at the present time, they also reflect 
some of the significant shifts in the civilian econ- 
omy. For instance, in the month of March the pro- 
duction of radio sets, phonographs, etc., was suffi- 
cient to account for only $239,500 tax revenues, as 


against over $2 million for the same month last 


year. Some of the other March revenue figures 
bearing directly on the supplies of consumers’ goods 
are: musical instruments, $75,500 this year vs. $233,- 
000 a year ago; electric and gas appliances, $251.,- 
300 vs. $1.9 million; washing machines, $26 vs. 
$26,000; refrigerators and air conditioners, $158,- 
000 vs. $1.5 million. However, excise revenues on 
the manufacture of luggage jumped to $418,800 
from $288,700. One factor responsible for the in- 
creased revenues from luggage manufacture is 


doubtless the greatly expanded volume of travel 
to and from Washington. 
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CURRENT 
TRENDS 


CIGARETTE OUTPUT UP, CIGARS DOWN: 
Cigarette production in the United States rose 
sharply in March over the corresponding month of 
1942, while cigar figures showed a drop of almost 
13 per cent. The decline in cigar production, main- 
ly the result of manpower shortage, is understood 
also to reflect material shortages: The cigarette 
output for the month was 20.6 billion against 17 
billion in March of last year, the increase being 
21.1 per cent. It was the twenty-eighth consecu- 
tive month to show a year-to-year increase. For 
the first three months of the year cigarette produc- 
tion totalled 58.6 billion against 53.1 billion in the 
first quarter of 1942. Cigar production for March 
was 426.8 million against 489.7 million in March, 
1942, and 430.4 million in the 1941 month. Smok- 
ing and chewing tobaccos also continued to decline 
as compared with the corresponding 1942 month, 
with a production of 22.3 million pounds against 
24 million pounds in 1942. This brought the quar- 
terly comparison to 62.7 million pounds vs. 69.2 
million pounds a year ago. Snuff, on the other 
hand, showed a continuation of the uptrend in con- 
suming demand, with production of 4.5 million 
pounds against 3.9 million pounds in March of last 
year and 3.3 million pounds in March, 1941. The 
increase in snuff demand is attributed to bans on 
smoking in war industry plants. 


CHAIN STORE SALES GAIN: Chain store sales 
in March showed an increase of 2.9 per cent or 
$11.1 million dollars, as compared with March, 
1942, the combined total of the stores included in 
the regular tabulation being $392.4 million. For 
the quarter ended March 31, sales of all chain 
stores reporting totalled $974.7 million against 
$921.4 million in March, 1942, the gain for the 
period being 5.8 per cent. As a group, drug chains 
led in the percentage of excess over March last 
year, with $9.8 million against $8.3 million, the in- 
crease being 18.5 per cent. The variety and mis- 
cellaneous group, whose sales represented 43 per 
cent of the total, showed a gain of 9.9 per cent to 
$167.8 million. All stores in the mail order group 
reported a falling off in sales, from $136.5 million 
to $122.5 million, or 10.2 per cent. The greatest 
drop was reported by Sears, Roebuck—$9.7 million 
or 12.8 per cent—while the largest gain was noted 
by Kroger Grocery & Baking—$7.4 million, or 27 
per cent, making its month's total $34.8 million 
against $27.4 million in March of the preceding 
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year. Aside from the mail order houses only West- 
ern Auto Supply noted a drop from March, 1942. 
Its sales declined from $5.6 million to $3.1 million, 
or 44.9 per cent. 


GASOLINE CONSUMPTION TREND UP: The 
latest available petroleum statistics indicate the 
highest average daily demand in several months, 
with supplies suffering a serious drain as a result. 
The American Petroleum Institute figures for the 
week ended April |7 showed total stocks of finished 
and unfinished gasoline, including aviation fuel, as 
92.1 million barrels, a decline of |.1 million barrels 
in a week; and 12.1 million barrels below the stocks 
on hand one year earlier. The drop in stocks was 
registered despite an increase of 188,000 barrels 
in gasoline production. The total was 10.4 million 
barrels. Analysis of the figures discloses an average 
daily demand exceeding |.6 million barrels, the 
highest in several months. Because of the with- 
drawals from gasoline stocks on the Eastern sea- 
board, the index of finished products in that area 
struck a new low at 28.1 per cent of normal (100 
per cent—the average for the same 1940-41 
weeks). Residual fuel oil supplies dropped |78,000 
barrels to 67 million barrels, which compare with 
supplies on hand of 81.9 million barrels on April 18 
of last year. 


TUNG OIL PROSPECTS: Prospects for tung oil 
production in the United States this year are less 
bright than earlier in the year when the more op- 
timistic estimates ranged between 8 million and 10 
million pounds; the Department of Commerce now 
estimates current year output as approximately 6.5 
million pounds, and adds the disquieting note that 
adverse weather conditions thus far this year indi- 
cate that in 1944 production will show a decrease 
from the 1943 yield. However, the anticipated 6.5 
million pounds forecast for 1943 represent a sizable 
gain over the 2.3 million pounds produced last 
year. The young industry has developed rather 
erratically, the 1941 production, which fostered en- 


thusiastic predictions of domestic production even- 
tually displacing all tung oil of foreign origin, ex- 
ceeded 3.5 million pounds, but was succeeded by 
the drop of one-third the next year. Now, with 
1943 reaching a new peak, it is already apparent 
that 1944 will see another setback. The oil, used in 
paints and other products, is an essential war mate- 
rial, the use of which is forbidden for any other 
purpose; and all supplies, whether produced here 
or imported, are being closely conserved. 


BUSINESS BRIEFS: Railroad transportation bot- 
tleneck broken, according to OWI, but Agency sees 
equipment troubles possible from high rate of use. 

. Electricity output gain over 1942 widens to 
18.4 from 16.9 per cent in previous week... . 
Cocoa imports now running at about normal 1940 
levels. . . . Steel industry's record production in 
1942 yielded but 5.6 vs. 8.1 per cent investment 
return in 1941. ... Beer demand about |5 per cent 
over a year ago, output expected to decline some- 
what. . . . General Motors’ first quarter deliveries - 
at $3 billion annual rate. . . . U. S. Steel's first 
quarter sales $439 million vs. $432 million year ago. 

. American Brake Shoe drops "and Foundry 
from name; March shipments at $100 million an- 
nual rate against last year's actual $79 million. . . . 
General Motors-Yellow Truck merger postponed 
from May 13 annual meeting by tax snags; may be 
presented at special meeting later... . 1. M. M. 
stockholders will vote May 20 on merger with U. S. 
Lines subsidiary under latter's name. Inter- 
national Business Machines has $136 million muni- 
tions contracts. . . . Chicago & North Western to 
seek court authority to pay off $42.2 million RFC 
notes. .. . Colorado & Southern to pay $32.50 fixed 
and contingent interest on each $1,000 general 
mortgage bond. .. . Borg-Warner first-quarter sales 
and earnings exceeded last year's. . . . Pullman plans 
postwar quantity production of new type sleeping 
car. . . . Crucible Steel to accept Navy price 
board's $17.7 million contract refund figure—about 
$4.2 million above company proffer. 


FINANCIAL WORLD STOCKOMETER 


| | 


_[SENS! ave STOCK AVERAGE | 


a 


WwW 


[ISSUES TRADED | 


‘ 


{ BROKERS" LOANS} 


| VOLUME OF SALES} 


FMAM) J ASONDJ FMAMJJASOND JFMAMJJASOND) FMAMJJASONDJFMAMIJASOND; 6 13 20 27/3 10 17 24:3 10 17 24 31 7 14 21 28,5 12 19 26 (2 9 16 23 30 7 


1938 1939 1 : 


(17) 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current Call 
urrent i 219 
Great Northern Ry. gen. 5s, ‘73... 102 4.907% Not Pure Oil 5% cum. conv........... 100 5.00 105 
Louis. & Nashville ref. 4\/os, 2003.. 100 4.50 105 Reynolds Metals 92 5.98 107, 
Pennsylvania R.R. deb. 4/2s, ‘70... 94 4.79 102'/2 Union Pacific R.R. 4% non-cum.... 88 4.55 Not 
United Drug deb. 5s, '53......... 102 = 4.90 103 FOR PROFIT 
Western Maryland Ist 5Y2s,'77... 98 5.61 105 si Bs 
Reasonably assured dividends and prospects of appreciation 

FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s,'52.... 90 4.44 Not Atch., Top. & S. F.5% non-cum... 78 6.41 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 40 7.50 55 

86 5.81 107!/, Goodrich (B.F.) $5 cum......... 96 5.21 100 
N. Y., Chic. & St. Louis ref. 44/os,'78 76 5.92 102 Radio Corp. $3.50 Ist cum........ 66 5.30 100 
Southern Pacific coll. 4s, '49...... 86 = 4.65 100 Youngstown Sheet & T. 542% cum. 88 6.25 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 

Recent ——Dividend——- -——Earnings—— Recent ——Dividend—— -——Earnings—— 


Price 1941 1942 1941 1942 Price {941 1942 1941 1942 
Adams-Millis........... 27. «$1.25 $1.75 $4.00 $2.02 May Department Stores. 44 $3.00 $3.00 £$3.66 £$3.76 
Amer. ria & Fdry.. 14 0.94 0.80 1.41 Melville Shoe ......... 29 «2.25 «42.00 2.64 2.29 
32 1.80 §61.80 2.85 3.6 
Borden Company ...... 2 . 1.40 1.40 1.88 1.91 
Carolina, Clinch. & Ohio. 95 5.00 5.00 }+... f+... at 
Chesapeake & Ohio. 44 350 350 5.79 4.25 Philip Morris .......... 
Continental Can ....... 31-200 1.25 2462 1.77 Secony-Vecuum........ 13 0.50 050 1.38 0.99 
Elec. Storage Battery.... 39 2.50 2.00 3.65 2.20 Standard Oil of Calif.... 36 150 150 2.30 2.35 
Gen'l Amer. Transport... 42 3.00 2.00 3.75 3.27 Underwood Elliott Fisher. 47 3.50 2.50 5.09 3.04 
MacAndrews & Forbes.. 28 2.50 1.80 2.31 1.92 Union Pacific R.R....... 91 6.00 600 I1.19 26.14 
Macy {R. 04.) ......... 25 2.00 1.67 £2.20 e0.12 27 1.60 1.60 j2.25 2.27 


{—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. c—Nine months. e—Six months to August |. 
f—Fiscal years ended January 31, 1941 and 1942. g—Fiscal year ended March 31, 1942. h—Nine months ended December 
31, 1942. j—Fiscal years ended September 30, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 37 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 37 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 34 ak ... h12.09 620.71 Kennecott Copper ..... 32 3.25 3.00 {4.55 {4.51 
American Stores........ 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 35 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 29 «#250 2.50 5.01 4.20 Louisville & Nash. R.R... 73 7.00 7.00 16.65 16.59 
Atchison, Topeka &S.F.. 56 2.00 6.00 9.90 27.79 McCrory Stores ....... 14 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 63 600 600 9.35 6.32 Mesta Machine ........ 302.25) 2.87! 3.61 3.63 
Briggs Mfg. ........... 27 «2.25 «42.00 283 2.15 National Acme ........ 18 2.00 2.00 629 4.77 
Climax Molybdenum ... 45 3.20 3.20 3.55 5.11 New York Air Brake... .. 35 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 30 2.00 2.50 3.98 7.71 
Crown Cork & Seal..... 1.00 0.50 4.68 1.84 18 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 32 2.25 3.00 6.34 5.51 Thompson Products .... 28 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 35 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1.32 
General Electric ....... 36 1.40 1.40 1.98 1.56 Timken Roller Bearing... 46 3.50 2.00 3.92 2.68 
Glidden Company ..... 19 1.50 0.80 £3.08 kI.70 United Fruit .......... él 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 29 2.00 2.00 6.72 11.63 OD. See aS 55 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. 
k—Fiscal years to October 31, 1942 and 1941. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


TEN YEARS AGO, two new gov- 
ernments came into being which were 
destined to attain unprecedented pow- 
ers and eventually’war “to the death” 
upon each other—Hitler’s dictator- 
ship in Germany and the Roosevelt 
administration in the United States. 
It so happens that, according to a re- 
cent Social Security Board disclosure, 
this same past decade marked “public 
works” expenditures by this country’s 
Federal, State and local governments 
aggregating $25 billion for relief pay- 
ments and wages for work alone. This 
is almost double the amount of the 
original objective of the unprece- 
dented April bond drive just closed! 


Unfortunately, we were so ab- 
sorbed in remaking the country so- 
cially and economically that we could 
not find time seriously to contemplate 
that other government’s more or less 
open designs, and so direct our “make 
work” billions into more adequate 
military preparedness. 


RUBBER CZAR Jeffers, fresh 
from his ‘no decision” bout with 
OWI Chief Davis, took on Under- 
secretary of War Patterson, and 
claimed a foul when the latter charged 
the synthetic rubber program with so 
badly crippling the production of 
aviation gasoline as to endanger the 
air assault on Europe. WPB Chief 
Nelson placed the blame with the 
armed forces for having failed to 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET « NEW YORK 
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realize the extent of their needs, and 
was in turn blamed by Petroleum 
Administrator Ickes for having made 
the allocations of critical materials to 
the two programs. The PA, however, 
seconded Nelson that the services 
were slow, and added that the army 
will get as much aviation fuel by mid- 
year as it estimated a year ago it 
would need. 


For the sake of civilian confidence 
in the administrative agencies, these 
bouts should be fought out before 
hand and decisions rendered by top 
man Roosevelt. 


TAX TURMOIL looms. again. 
Congress has finished its Easter va- 
cation, which at least “exposed”” mem- 
bers to their constituents back home. 
Supporters of the persistent Ruml 
Plan can see nothing but gain from 
this “exposure.” Whether reasonably 
prompt action is taken on the 
Doughton Bill, majority offering of 
the House Ways & Means Commit- 
tee, or one of the several other ver- 
sions to be offered by the minority 
and from the floor, many see Ruml 
growing in strength, in the Senate 
particularly. A withholding tax of 
about 20 per cent is a foregone con- 
clusion, as well as some measure of 
“forgiveness.” Then will come the 
disturbing determination of new 
sources of revenue, now far in the 
background of public consciousness. 


Beet sugar acreage this year is 
estimated in the trade to approxi- 
mate 670,000—a reduction of more 
than a third from 1942, chargeable 
largely to Washington indecision over 
prices, labor and harvesting ma- 
chinery. 


COSTING $7 billion, 1,479 plants 
have been ;built and equipped by, 


and are now owned by the DPC, ac- 
cording to the parent RFC’s Chair- 
man Jesse Jones, and these do not in- 
clude plants built by the War and 
Navy Departments and the Mari- 
time Commission. Mr. Jones would 
have the question of their postwar 
disposition settled now, but is non- 
committal excepting that “govern- 
ment and private business must work 
together to utilize in peace much of 
the machinery we have created for 
war” and that “Congress must de- 
cide, and with great deliberation.” 


The Commerce Department feels 
that government postwar planning 
should be designed to assist private 
enterprise in providing full produc- 
tion and employment. 


OFF THE RECORD, Washington 
is saying: The nearest thing to tangi- 
ble results from the Anglo-American 
refugee conference in Bermuda may 
be creation of temporary havens in 
Cyrenaica and Ethiopia. . . . The 
President is said to concur with 
Churchill’s idea of regional organiza- 
tion of the post-war world... . Talk 
is heard that Office of Economic Sta- 
bilization policy restrictions on OPA 
have annoyed Chief Brown to the 
point of contemplating resignation. 
. . « Repeal of the $3 billion green- 
back authorization would not be con- 
tested by the Treasury, may be an 
early move. ... The Hot Springs food 
conference is looked upon by many as 
merely a gabfest from which ideas 
may develop. 
—By Theodore K. Fish. 
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Aircrattsmanship 


Consolidated Vultee Aircraft has 
ordered the working designs for a 
two-seater helicopter for both mili- 
tary and postwar use—Bill Stout, 
automobile and aircraft modernizer, 
has been employed to style what he 
calls Model T air vehicle.” .. . 
If the demand for aircraft fails to ab- 
sorb its productive capacity when the 
war ends, Boeing Airplane will be 
ready to enter the manufacture of 
automobiles, radio sets and kitchen 
equipment. . . . A new ice-preventa- 
tive system, applicable to the large or 
bulbous leading portions of an air- 
plane, has been patented by Bendix 
Aviation—the method utilizes heat 
and a certain structure that keeps 
breaking the ice into segments which 
are then blown away by slipstream. 

. . Quite an improvement in devices 
for facilitating blind landings of 
larger planes is indicated in the re- 
port of a new automatic radio-control 
signal receiver developed by Sperry 
Corporation—ultra high frequency 
directive radio beams forming an ar- 
tificial guide path does the trick. 


he average grocer feels he 

has found a word meaning 
the opposite of “rational”’—.e.. 
“rationing.” 


Plastic Parade 


First it was plastic sink stoppers to 
replace the rubber variety, and now 
Plastics, Inc., has taken the next step 
with the development of a plastic sink 
drain assembly as a substitute for the 
familiar metal’ type—both of these 
plumbing parts are molded from 
“Lumarith,” a stainproof plastic of 
Celanese Celluloid. . .. A method for 
blowing hollow bottles from organic 
thermoplastic material, in such a way 
that the walls of the container can be 
made of any thickness, has been pat- 
ented by Monsanto Chemical. .. . 


SCHENLEY 


ROYAL RESERVE 


SCHENLEY ROYAL RESERVE, 60% 


GRAIN NEUTRAL SPIRITS 


BLENDED WHISKEY, 8% PROOF. SCHENLEY DISTILLERS CORP., N. Y. C. 


20 


Newest in vibration-proof signalling 
searchlights for cargo vessels and 
transport ships has been designed by 
General Electric with handles mold- 
ed of weatherproof plastic. ... A new 
phenolic molding plastic for long- 
flow extrusion work and for making 
aircraft and automotive ignition parts 
has been perfected by the Bakelite 
division of Union Carbide. 

Latest use for cellophane that will 
probably not be featured by duPont 
until after the war is in coating the 
wooden forms into which concrete is 
poured during construction—the new 
method results in an especially smooth 
finish on the hardened concrete. . .. 
White plastic and crystal clear hand- 
bags will be high style in women’s 
fashion accessories for summer—the 
“Eslon” by Lesser Bag, Inc., and the 
“Plas-ti-cato” of Jolles Studios are 
two of the more promising. 


Promotionals 


McKesson & Robbins will launch a 
“Trade-at-Home” campaign through 
30,000 retail drug stores to encour- 
age purchases at neighborhood phar- 
macies in order “to save gas, save 
tires and save money.” . . . Continu- 
ing the policy of carrying war slogans 
as they did last year (“Buy War 
Bonds”), glass milk bottles will soon 
appear with a new series of messages 
imprinted on the sides by the means 
of a special silk screen process which 
eliminates the possibility of fading or 
wearing in many washings—the new 
appeals: “Food Fights Too,” “Plant 
a Victory Garden and Tend It Care- 
fully” and “Plan Meals Wisely and 
Store Left-Overs Carefully.” . . . Not 
so many motorists are seeing the fa- 
mous “Burma-Shave” jingles on the 
highways any more due to gasoline 
rationing and thus the Burma-Vita 
Company is turning to spot radio 
broadcasts to keep the shaving verses 
before the public. . . . Both Mother's 
Day (May 9) and Father's Day 
(June 20) will boost War Bonds 2s 
the fitting gift—it is figured that there 
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are 66 million parents. ... The month 
of May includes the loudest and quiet- 
est weeks of the year, opening with 
Baby Week, Music Week and Res- 
taurant Week, quieting down with 
National Cotton Week and closing 
with National Noise Abatement 
Week. 
Movie Pickings 

Columbia Pictures’ schedule of 
coming feature films reads like a 
European war timetable: “Dough- 
boys in Ireland,” “Somewhere in Sa- 
hara,” ‘Victory Caravan,” “Suez,” 
“Constantinople,” “Attack by Night” 
(Norway) and “Appointment in Ber- 
lin.” . . . Newest in cartoon charac- 
tes for Technicolor shorts will be 
Saturday Evening Post's “Little 
Lulu” who has been signed up by 
Paramount Pictures. ... Newest war 
transportation movie, “Right of 
Way,” released by OWI gives the 
railroads full credit for their part in 
speeding victory—it is even better 
than the first one, “Troop Train.” 
.. . Loew’s Metro-Goldwyn-Mayer 
will soon start the film adaptation of 
“See Here, Pvt. Hargrove,’’ best sell- 
er army humor book of the war... . 
Along the same line Twentieth Cen- 
tury-Fox Film will soon turn Cap- 
tan Eddie Rickenbacker’s biography 
into a big movie feature. 


Digestibles 


The prediction of coming food con- 
solidations (Brevities, Mar. 31) was 
confirmed in part last week—General 
Foods announced the acquisition of 
Gaines Dog Foods and started action 
on Snider Packing; and Standard 
Brands purchased A. P. Callahan & 
Company, vinegar manufacturers. . . . 
Corn Products will soon start en- 
couraging grocers to ration “Karo” 
syrup in order that there will be 
tnough to provide for infant feeding 
formulae—slogan : “Help Out a Lit- 
tle Fellow Who Will Some Day Be a 
Bigger Customer for Karo.” ... A 
new variety of quick-frozen baked 
beans has been introduced by H. J. 
Heinz Company in limited areas, but 
will be extended to other ‘sections as 
fast as production facilities permit. 
-.. Fanciest yet in dehydrated soups 
is the new line of the Login Corpora- 
tion which is being packed as the 
“Rhapsody” brand. ... From Sweden 
tome reports that ground pulp wood, 
the raw material for making paper, 
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When his room’s topsy-turvy again 


SoME Day you'll hear his happy 
whistle and heavy tread in the room 
that’s silent now. You'll peep in and 
see bureaus open, ties on chairs, 
socks on the floor. But you won’t care 
... your boy is home from the war. 

Will he come home to a normal 
life — a useful job? This is a ques- 
tion none of us can ignore. Even as 
the nation’s production is bent upon 
victory, far-sighted men in American 
industry are planning ahead. There 
must be no let-down after this war. 
Industry is preparing to convert 
quickly for the manufacture of peace- 
time products, to give jobs to the 
millions of men now fighting, and 
to our millions of war workers. 


He american ROLLING mitt ComPANY 


This war has telescoped time in 
improving materials and methods. 
Here at Armco, for instance, our lab- 
oratories and mills are developing 
sheet steels with new properties and 
constantly improving the older ones. 
Manufacturers will use these steels in 
the designing of more efficient and 
attractive peacetime products, which 
in turn will create jobs for our fight- 
ers and war workers. The American 
Rolling Mill Company, 1301 Curtis 
Street, Middletown, Ohio. 


MODERN 
SHEET STEELS 
ARE SHAPING 
YOUR FUTURE 


has proved to be a popular and not 
distasteful extender for meat balls. 
. . . The new selection of barbecue 
seasonings introduced by the Old 
Smoky Sales Company are reputed 
to be “made from the recipe of an in- 
famous and cantankerous old chuck 
wagon mechanic now gone to tend 
other fires.” 


Christenings 
Latest in safety fasteners from Sco- 
vill Manufacturing has been dubbed 


“Loxit.” ... Bauer & Black is intro- 
ducing a new bandage containing sul- 
fathiazole to aid in protecting cuts 
from infection under the tradename 
of “Curity Hand-Tape.” . . . The im- 
proved rayon hosiery of Canadian 
Silk Products will be known as “Ori- 
ent Beauti-Skin.” . . . Said to be the 
most water resistant yet in fabrics is 
being processed by Sea Island Mills 
under a new method called “Hydro- 
vizing.” . . . Newest in wartime adult 
games are (1) “At Ease,” a combi- 
nation of 35 entertainment features 
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for servicemen, introduced by Nation- 
al Association Service, and (2) “Ra- 
tion Board,” a game inspired by the 
OPA and produced by Jayline Manu- 
facturing Company. . . . The innova- 
tion in window grilles which permits 
ample ventilation without passage of 
any light has been christened the 
“Uni-Flo Sight-Tite” by Barber-Col- 
man Company, the manufacturer. . . . 
A protective refractory coating for 
firebrick which will resist cracking, 
peeling and blistering will be offered 
as “Cromax” by U. S. Stoneware 
Company. . . . A more efficient all- 
purpose cleaning and polishing rag is 
being distributed by Roberts Sales 
Agency under the name of the “Mirr- 


o-Haag.” 


Offshoots & Sidelines 


With ice cream supplies reduced, it 
is predicted that some of the drug 
store chains may add a line of quick- 
frozen fruits and vegetables to keep 
their refrigerator cabinets working. 
. . . Reliance Manufacturing, pro- 
ducer of “Big Yank” shirts and other 
work clothing, has been making para- 
chutes for the Army and Navy air- 
men and plans to continue in this new 
business after the war. ... A. Stein & 
Company of “Paris” garter fame has 
found a new product to help offset 
the shortage of elastic—a line of wa- 
terproof poplin money belts, designed 
particularly for men in the armed 
forces, has been added. . . . A new 
use for Cape Cod fish net has been 
devised by Daniel Low & Company— 
the nets are being made into gener- 
ously-sized shopping bags which can 
be conveniently folded and carried in 
the housewife’s purse. 
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When writing please enclose a_ self-addressed 
stamped envelope or postal card with each inquiry. 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 
Specializing in 
Railroad Securities 


ONE WALL ST. NEW YORK 
Telephone HAnover 2-1355 
Teletype NY 1-1310 


Hees and fractionally lower 
prices ruled in most sections of 
the bond market, but there were nota- 
ble exceptions including a brisk rise 
of Chicago, Milwaukee, St. Paul & 
Pacific bonds to new highs, followed 
by Missouri Pacifics and other groups. 
Childs Company debentures resumed 
their advance and sugar producers’ 
bonds were strong. Elsewhere there 
was considerable evidence of profit 
taking. 


A. T. & T. CONV. 3s 


Since American Telephone & Tele- 
graph convertible debenture 3s sold 
at a large premium last year when 
the stock was far below the conver- 
sion basis, current prices around 112 
do not reflect the speculative factor 
to any significant extent. The Comp- 
troller of the Currency ruled that the 
bonds were on an investment basis 
(and consequently suitable for bank 
investment) when they were quoted 
at 110%. The stock was quoted last 
week 6 points above the conversion 
basis of 140. As the bonds are en- 
titled to a premium of at least 10 
points on an investment basis, few 
conversions are likely unless the stock 
should have a further substantial ad- 
vance. 

The company would doubtless pre- 
fer that none of the bonds be pre- 
sented for conversion until after the 
war. As against 3 per cent interest 
on the debentures, dividends on stock 
issued in exchange would represent a 
capital cost of over 6.4 per cent at a 
price of 140. Earnings last year were 
below the $9 dividend rate on the 
outstanding stock, and requirements 
were barely covered in the first quar- 
ter of 1943. Furthermore, conver- 
sions would result in an inflow of un- 
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needed capital, since $40 of the $140 
conversion price must be paid in 
cash. 


SEABOARD AIR LINE 


The great improvement in earn- 
ings shown by the Seaboard Air Line 
should afford a good background for 
reorganization but progress in this 
twelve year old receivership continues 
at a slow pace. Recent developments 
include purchase, for $1.75 million, 
of securities of more than $6 million 
par value held as collateral on an in- 
debtedness of $14.4 million by the 
Treasury of the United States, and 
a court order relating to interest 
claims. The District Court referred 
to the special master all claims for 
interest on overdue interest amount- 
ing to several million dollars. The 
resultant determination of compound- 
ed interest may affect relative rights 
of various classes of bondholders in 
the reorganization. A vast amount 
of statistical work has already been 
done in efforts to work out the de- 
tails of reorganization, but the pres- 
entation of a definitive plan still ap- 
pears remote. When the conflicting 


following compilation. 


NEW ISSUES SCHEDULED 


Amos the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not be regarded 4 
definite inasmuch as issues are frequently released before the expiration of. the 
full 20-day registration period, and sometimes are delayed beyond that time. 

Issues: Underwriters Date Due 


Haligarten & Co.......- Apr. 
Public Service Co., of Indiana... $38 million 3%4s, Competitive bidding....... Apr. 
Sylvania Electric Products, Inc.. 175,000 no par common shares.. og, Webber, name x 
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claims of the various mortgage liens 
are settled, and the final stages of 
reorganization are reached, values 
should be established supporting the 


extensive market advances in under- . 


lying and intermediate liens which 
have been recorded over the past 
year. The junior issues, which have 
shown sensational gains, are in a 
highly speculative position. 


N. Y. DOCK 4s & 5s 


New York Dock first 4s reached a 
new high of 73 last week and the 


convertible 5 per cent notes were . 


quoted above 93, representing a rise 
of more than 20 points from the 1942 
low. War activities assure maximum 
use of the company’s terminal facili- 
ties and occupancy in its manufactur- 
ing buildings was recently reported 
at 99.2 per cent. Earnings have im- 
proved sharply over the past two 
years. 

The management stated at the re- 
cent annual meeting that no con- 
sideration would be given to dividend 
payments until the company makes 
full provision for the 1947 maturity 
of 5 per cent notes. Retirement of 
$359,000 which will soon be effected 
will reduce the outstanding amount 
to about $1.7 million. Although fur- 
ther speculative possibilities in the 5s, 
1947, are relatively limited, the com- 
pany’s wartime earnings will afford 
strong market support and continued 
retirements could advance the market 
gradually to par. 


EQUIPMENT FINANCING 


The Interstate Commerce Commis- 
sion is scrutinizing current proposals 
for rail equipment financing with an 
unusually critical eye. The Great 
Northern, Chesapeake & Ohio, 
Northern Pacific and others have 
been asked to explain why financing 
is necessary in view of existing cash 
balances which could be used to pur- 
chase the equipment outright. The 
replies received by the Commission 
stress the advantage of financing 
equipment purchases at low interest 
tates, leaving surplus cash available 
for sinking fund payments, maturities 
and retirements (in advance of ma- 
turity) of bonds bearing relatively 
high coupon rates. The ICC gave 
approval of issuance of $2.8 million 
Southern Railway equipment trust 
l%s in recognition of the road’s 
large scale debt reduction program 
but there is no certainty that this 
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He can smile 


through it all 


So let’s keep a smile a-going back here, too. 


Even though war is crowding the wires, tele- 


phone people still want to give you pleasant, 


friendly service. Materials for new telephone 
facilities are not to be had. But there’s no short- 
age of patience and understanding. 


Takes a lot of pulling together to do this and 
we appreciate the help from your end of the line. 


BELL TELEPHONE SYSTEM 


WAR CALLS COME FIRST 


Your continued help in making only vital calls to war-busy 
centers is more and more essential every day. 


argument will prevail in all cases. 

The Great Northern’s application 
cited plans for retirement of $21 mil- 
lion to $22 million long term debt in 
1943. Last week a call for redemption 
on July 1 was issued covering $18 
million general 4s, Series G. The 
Northern Pacific stated that no defi- 
nite bond purchase program had been 


adopted, but that “it will be the pur- 
pose of the company to purchase its 
refunding and improvement mortgage 
bonds due in 2047 to the extent that 
conditions will permit.” Since Janu- 
ary 1, 1940, $6.2 million bonds have 
been acquired, including more than 
$4.3 million refunding and improve- 
ment 6s. 
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Allis-Chalmers Manufacturing Company 


American Bosch Corporation 


Earnings and Price Range (AH) 

Data revised to April 28, 1943 ay 
Incorporated: 1913, Delaware, predecessor 60 | 
— date from 1847. Office: Milwau- 40 
kee, Wisc. Annual snesting: Thursday after 20 
first Wednesday in M Number of stock- 0 
holders (December 31, : 18,600. 


$6 
Capitalization: Funded debt... .*$50,000,000 $4 
Capital stock (no par)........ 1,776,092 shs $2 


*Includes $10 million serial bank loans. 


PRICE RANGE 


EARNED PER SHARE 


1935 "38 “40 ‘41 1942 


Business: Company manufactures heavy industrial ma- 
chinery, electrical equipment, tractors and other farm ma- 
chinery. Since the entry of the United States in the war 
emphasis is on ordnance and other military items, with produc- 
tion of other items restricted wholly to machines and machin- 
ery essential to the war effort. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital December 31, 
1942, $82.6 million; ratio, 3.7-to-1; cash, $16.6 million; U. S. 
Treasury tax notes, $25 million. Book value of stock, $41.95 a 
share. 

Dividend Record: Payments 1920-1932, and 1936 to date. 

Outlook: Renegotiation of war contracts may narrow mar- 
gins slightly, but ordnance business should keep operations 
at a high rate for the duration. Post-war prospects are un- 
certain because of basically erratic nature of heavy machinery 
demand, but company’s position in farm equipment field 
should cushion the impact of peace. 

Comment: Capital stock is one of the better-situated capital 
goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Fae . $0.43 $0.75 $0.85 $0.24 $2. Hf *$1.50 81 —35% 
0.85 1.49 1.49 .59 4.4 3.50 834%4—34 
ae 0.79 0.83 0.28 D0.46 1. a 1.50 55%—34% 
eae 0.40 0.56 0.53 0.60 2.09 *1.25 48%—28 
. 0.55 0.92 0.65 0.72 2.84 1.50 41%—21% 
0.34 1.01 1.00 0.88 3.23 1.50 37 —24% 
a 0.68 0.50 0.57 1.59 3.34 1.00 30%—22 


*Including extras. fTo April 28. 


Amalgamated Leather Companies, Inc. 


Data revised to April 28, 1943 Earnings and Price Range (ALR) 

incorporated: 1919, Delaware, succeeding a rf 
German business originally established in 6 
1715. Office: 21 Spruce Street, New York, o PRICE RANGE 
N. Y. Annual meeting: Third Tuesday in ‘ Fa LHtho-5-—— 
April. Number of stockholders (March 19, 4 ‘i ———) 
1943): Preferred 315: common, 2,069. $1 
Capitalization: Funded debt........... None 
“Preferred stock 6% cum. conv... 44,300 shs 1 | Lal $1 
Common stock ($1 par).........349,686 shs 

*$50 par; redeemable at $55 a share; con- 


vertible into 6 shares of common. 


Business: Tans, manufactures, purchases and sells hides, 
skins and leather. Black and colored glazed kid, suede and 
white washable kid, used in manufacture of women’s shoes. 

Management: Long connected with company. 

Financial Position: Fair. Working capital December 31, 1942, 
$2.3 million; ratio, 3.9-to-1; cash, $205,013. Book value of 
common, $2.08 per share. 

Dividend Record: Preferred paid none in 1921-33; recapi- 
talization eliminated arrears in 1936; $3 in 1937; 75 cents 
1938; none 1939-40; $1.50 1941; 50 cents 1942 and 1943 to date; 
arrears $13.50. Nothing paid on common. 

Outlook: Principal raw material is goat skins, largely im- 
ported from abroad, now convoyed under government super- 
vision. Operations subject to regulations of wartime agencies 
which maintain ceiling prices on finished leather. Effects of 
shoe rationing are uncertain. 

Comment: Both stocks entail speculative risks above aver- 
age for even commodity issues. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 19387 1938 1939 1940 1941 1942 1943 
Deficit per share. D$0.06 $0.61 D$1.50 D$0.35 D$0.69 $0.23 D$0.29 bees 
4 1% 1% 1% 1% % 11/16 *% 


*Te April 28. 


Data revised to April 28, 1943 scuamings and Price Range (BOS) 
Incorporated: 1919, New York, as American 40 


Bosch Magneto Corp. Present title adopted 30 
1919; ‘‘United,’’ added in 1930, dropped in 20 
1938. Main office: Springfield, Mass. New 10 pate Bon 
York office: 1819 Broadway. Annual meet- i ia 


ing: Birst Tuesday in April. Number of 5 
stockholders (March 21, 1941): 1,349. Sg 
Capitalization: Funded debt........... Non es] 
*Capital stock (no par common) . .692,644 shs $4 
1935 ‘37 ‘38 ‘39 ‘40 ‘41 1949 
*Controlling interest (77.24%) taken over 
by Alien Property Custodian in May, 1942. 


Business: Company’s basic products are magnetos and fuel 
injection equipment for various kinds of Diesel powered 
automotive, marine, aviation, agricultural and industrial en. 
gines. Other products include industrial electrical equip. 
ment, special service generators and auto accessories. 

Management: Subject to Government direction since control 
was assumed by Alien Property Custodian. 

Financial Position: Fair. Working capital December 31, 
1942, $3.8 million; ratio, 1.4-to-1; cash, $3.9 million. Book 
value of capital stock, $10.80 per share. 

Dividend Record: Payments 1919-21; none until 1942. 

Outlook: Volume production of fuel injection systems for 
the U. S. Navy and large orders for aircraft magnetos are off- 
setting the drop in demand from civilian industry. 

Comment: Primarily a war speculation, postwar earnings 
will depend upon development of adequate profit ratios, which 
were unsatisfactory in prewar years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 

Qu ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 

D$0.19 D$0.28 *... §D3.14 None 14%— 6% 
0.09 D0.02 05 $0.12 0.14 None 8 — 3% 
0. 0.31 0.25 0. 0.89 None 9%— 5% 
| ea 0.28 0.27 0.31 0.43 1.29 None 8%— 3% 
0.18 0.11 0.55 0.79 #1.63 $0.25 3% 


*Not available. +After flood loss of $2.19. tAfter surtax of 9 cents. §After special 
charges; before such items deficit was 63 cents a share. #Includes 89 cents a share 
postwar refund. {To April 28. 


Anchor Hocking Glass Corporation 


Data revised to April 28, 1943 ,Farnings and Price Range (ARH) 
Incorporated: 1928, Delaware, to acquire out- 40 
standing stock of several established com- 30 PRICE RANGE 


panies. In 1937, acquired Hocking Glass 

Co. Office: Lancaster, Ohio. Annual meet- 

ing: Third Monday in May. Number of 

penne (December 31, 1940): Preferred, 
500; common, 2,100. 


Capitalization: Funded debt........... None 
"Preferred stock $5 cum. conv... 34,436 shs 
Common stock ($12.50 550 shs 


*No par; callable at $110; convertible into 
3.14 common shares. 


Business: The third largest factor in the domestic glass 
industry, company and subsidiaries manufacture glass table 
ware, jars and bottles, metal caps and closures, rubber jar 
rings, gaskets and stoppers, glassware and sealing machinery. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1942, $7.2 million; ratio, 2.2-to-1; cash, $5.9 million. Book 
value of common stock, $19.42 per share. 

Dividend Record: Preferred records unbroken. Varying com- 
mon dividends each year since 1929; no fixed rate. 

Outlook: War scarcity of competitive container material: 
and huge food packs are currently constructive; sales normally 
responsive to food, industrial and purchasing power trends. 

Comment: Preferred stock has good investment standing. 
Common is one of the better grade business cycle stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price 
D$0.07 $0.52 $0.79 Nil $1.24 $0.75 26% 


0.45 0.71 0.62 D$0.54 *1,24 0.90 244 
0.19 D0.07 0.30 0.26 0.68 0.45 21 
$1.10 71.55 $1.47 $1.65 1.65 0.70 27%—1 
$1.27 71.30 71.50 1.43 1.43 0.80 22%—128 


*Includes Hocking Glass. +12 months period. fIncludes 71 cents postwar refund. 
§To April 28. 


(For additional Factographs, please turn to page 26) 
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Baldwin 
Locomotive 
President 
Ralph 

Kelly 


New England- 
er by birth— 
born in Bos- 
ton, Mass. 
Local school 
prepared and graduated from Har- 
vard University (B.S.) . Joined 
Westinghouse Electric & Manufac- 
turing as an apprentice in its power 
engineering department and served 
there until 1917 when he joined the 
Navy—he was a lieutenant when he 
received his honorable discharge at 
the clese of World War I, and then 
rejoined Westinghouse in its marine 
engineering department. . . . After 
being advanced to engineering man- 
ager, and later manager of the com- 
pany’s southwestern district, he was 
promoted to the managership of cen- 
tral district—this paved the way for 
his appointment as vice-president in 
1934. ... He resigned from Westing- 
house in March, 1942, to join Bald- 
win Locomotive Works as executive 
vice-president and assumed the presi- 
dency last month. He is active in 
trade association work. Favorite 
sport: golf. Married—no children. 


Finfoto 


Lion Oil 
Refining 
President 
Thomas H. 
Barton 


Son of a saddle 
andharness 
maker — born 
in Marlin, 
Kaiden-Keystone Texas... 
Public school educated and completed 
his studies at Texas A. & M. College, 
by working his way through. 
Started career in the wholesale dry 
goods business at Galveston, Texas, at 
$10 a week—switched to the oil fields 
not long thereafter and became presi- 


MAY 5, 1943 


dent of El Dorado Natural Gas Com- 
pany before he was 40 years of age— 
also was a captain in U. S. Army 
(36th Division) in World War I. 

. . Served as president of Nat- 
ural Gas & Fuel Corporation and 
as director of Arkansas Natural 
Gas Company before being elected 
president of Lion Oil Refining Com- 
pany in 1929... . Also publisher of 
«The Arkansas Farmer, and director 
of a host of corporations and associa- 
tions. Calls his primary outside 
interest: “Promoting Arkansas.” 
Favorite sports: hunting and horse- 
back riding (his horse: ‘““Oh Johnnie, 
best Tennessee walker in the coun- 
try’). Father: two sons. 


Brewster 
Aeronautical 
President 
Frederick 
Riebel 


A cigar manu- 
facturer’s son 
—born in In- 
dianapolis, In- 
diana... . At- 


Brewster 
tended public school and prepared at 
Michigan Military Academy for Pur- 


due University (B.S. in Electrical 
Engineering and a “P” in both foot- 
ball and track). . . . Joined Westing- 
house Electric & Manufacturing in 
1904 and had advanced to a vice 
presidency in 1920 when he became 
associated with the Hamilton Beach 
division of Scovill Manufacturing— 
three years later he joined Air-Way 
Electric Appliance as assistant to the 
president and was vice president in 
charge of engineering and production 
when he retired from business in 
1937... .In early 1942 he was called 
back to active service with Uncle 
Sam’s Bureau of Aeronautics (as a 
consultant) and this led to his elec- 
tion as president of Brewster Aero- 
nautical Corporation in March of this 
year. Calls his favorite hobbies sail- 
ing, motor boating and photography. 
Active sports: golf and fishing. 
Father: one son. —W. S. 


Price Ranger 


Use the "Price Ranger”, a spe- 
cially designed chart blank 
which is particularly adaptable 
for the simplified plotting of 
daily stock prices (high, low 
and close) with sales volume 
daily commodity prices, and 
any other daily index. These 
sheets are each 8!/, by II 
inches and are sufficient for a 


individual 
Check or 
cepted. 


six months’ arithmetical record. 
Prices: $1.00 for twenty-five 


sheets, postpaid. 
money order ac- 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Write for estimates. 


Edward Willms 


11 East 42nd St., New York 


BUY U.S. 
WAR BONDS 


* 


* 


STATEMENT 


THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME 
ACCOUNT FOR THE THREE MONTHS 


ENDED 


MARCH 31, 1943. 


GROSS PROFIT FROM SALES OF BON 


AMI CAKE, BON 


AMI POWDER, BON 


AMI DE ee GLYCERINE, 


NET PROFIT BEFORE ae, 
DEPLETION AND INCOME TAXES...... 


Deduct: 


Depreciation and Depletion.............. 


NET PROFIT BEFORE INCOME TAXES... 
Le 


SS 
Provision for Unit 


Income and Excess 


Laws now in effect 


ed States and Foreign 
es Under 


NET PROFIT FOR THE PERIOD.......... 


$720,478.40 


489,611.84 
12,002.63 


477,609.21 


207,336.00 
$270,273.21 


Note: 
Net Profit for the Period includes Foreign Profits 
ubject to Exchange Restrictions in Amount of 


The Bon Ami Company 


8 
$23,911.47 
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Hercules Motors Corporation 


Earnings and Price Range (HMO) 


50 


Data revised to April 28, 1943 40 cae ANGE 
Incorporated: 1923, Ohio, as Hercules Motor | °° 
Co.; name subsequently changed to present | 2° 
title. Office: 101 Eleventh Street, S. E., 
Canton, Ohio. Annual meeting: First Tues- ° 
day in April. Number of stockholders 
(March 15, 1943): 2,000. EARNED PER SHARE $4 
Capitalization: Funded debt........... 
Capital stock (mo par).......... 311, iso chs 1935 36 "37 ‘40 “41 1942 


Business: One of the leading independent manufacturers 
of heavy duty gasoline and small Diesel engines. Normal 
distribution about evenly divided between industrial users, 
agricultural equipment and independent truck makers. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital December 31, 1942, 
$2.9 million; ratio, 1.1-to-1; cash, $1.6 million. Book value 
of capital stock, $20.01 a share. 

Dividend Record: Except 1933 and 1938, payments at vari- 
ous rates since 1926; indicated rate of 25 cents paid quarterly 
since 1939. 

Outlook: Operating at capacity, with output at five times 
prewar levels, producing regular lines of engines and other 
products, all going directly or indirectly into war equip- 
ment. Diesel engine field has secular growth possibilities. 

Comment: Shares constitute a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.36 $0.45 $0.55 $0.03 $1.39 $1.75 41 —25% 

0.53 8 DO.32 2.32 1.00 39%—11 

0.02 0.09 0.1 0.33 0.55 None 20%—10 

0.40 0.14 0.42 1.11 2.07 0.50 185—10 
0.60 0.10 0.23 0.71 1.64 1.00 14%—12% 
0.73 0.89 1.07 0.34 3.03 1.25 165%—10% 
0.35 0.56 *2.42 1.00 145—10% 
> 70.25 T17%—12% 


*Includes $1.29 a share postwar refund. {To April 28. 


Kimberly-Clark Corporation 


Data revised to April 28, 1943 , Earnings and Price Range (KMB) 


Incorporated: 1928, Delaware, predecessor 40 
company formed 1872. Office: Neenah, Wis- 30 
consin, Annual meeting: April 11. Number 20 
of stockholders hy "31, 1940): Pre- 10 
ferred, 820; common, 1,852. 0 
Capitalization: Funded debt...... $11,000,000 
*Preferred stock 6% cum. 
0 shs 
Common stock (no par).......... 438, 173 shs 


*Redeemable at $110 a share. 


Business: Second largest maker of book papers for maga- 
zines, catalogues, etc. A large factor in the production of roto- 
gravure paper for newspapers. Produces crepe wadding for 
sanitary specialties. 

Management: Long experienced in its field. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1942, $11.0 million; ratio, 3.1-to-1; cash, $2.9 million; 
marketable securities, $1.7 million. Book value of common, 
$63.74 per share. 

Dividend Record: Paid regular dividends of $2.50 annually 
(plus extras) from 1928 to 1932; resumed in 1935. Present 
rate, $1 per annum plus extras. 

Outlook: Restrictions on use of book papers and tight pulp- 
wood situation curtails sales in some divisions of company, 
but lack of restrictions on specialty products should con- 
tinue to act as an offset. Price situation is favorable and 
earnings should be relatively well maintained. 

Comment: Preferred has investment characteristics ; common 
stock is a better-than-average business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Price Range 
Se $0.42 $0.42 $0.34 $0.58 $1.76 *$1. 46%—18 
0.93 0.97 0.66 1.05 3.61 46%—17 
See 0.89 0.56 0.31 0.90 1.00 30 —19 
0.92 1.06 0.64 1.59 4.21 *1.75 38 —20 
See 1.22 0.98 0.74 0.50 3.44 *2.00 465—27 % 
eae 0.68 1.33 1.35 136 4.72 2.25 = —25 
0.88 0.69 0.52 1.21 3.25 1.50 
0.69 ose eee eee 70.50 130% 


*Including extras. fTo April 28. 


The Mengel Company 


Data revised to April 28, 1943 9s Eamings and Price Range (MC) 

incorporated: 1899, New as 20 
Mengel Box Company changed 15 } 
St., Louisville, #4 Annual meeting: First 5 
Wedn omy in M Number of stockholders r 
(March 19, 1941): Preferred, 1,326; com- 4 
mon, 4,290. CARNED PER SHARE 
Capitalization: Funded debt...... $1,577,000 0 
“Preferred stock 5% cum. DEFICIT PER SHARE I 

Cony. DARD. 65,040 shs 1935 "36 ‘37 °38 ‘39 ‘40 ‘41 1949 
Common stock ($1 par).......... 417,681 shs 


*Convertible at any time into three shares of common stock; callable in blocks of 
2,600 shares at $55. Excluding 96 shares unexchanged 7% preferred shares. 

Business: Produces veneers, plywood, wallboard and panels 
for airplanes, refrigerators, building, furniture and other pur- 
poses. Also makes fibre containers and (under agreement with 
U. S. Plywood) “Flexwood” and “Flexglass.” 

Management: Experienced and long identified with company. 

Financial Position: Good. Working capital December, 1942, 
$4.3 million; ratio, 2.2-to-1; cash, $819,283. Book value of 
common stock, $10.01 per share. 

Dividend Record: Regular preferred dividends 1937-38, none 
in 1939. Resumed with partial payments in subsequent year 
and arrears paid off in 1941. Common dividends 1929-1930, and 
1941-1942. 

Outlook: Direct and indirect war orders have lifted sales 
to record levels, but large profits are precluded by high ma- 
terial and labor costs together with increased taxes. 

Comment: Preferred stock carries a rather high risk factor; 
common is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu ended: Mer. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
. eee D$0.07 $0.07 $0.10 $0.17 $0.27 None — 6% 
0.16 0.32 0.1 DO.1 0.47 None 3 
46 DO.52 D0.14 D0.09 D1.21 None T%— 3's 
ae D0.33 D0.29 0.06 0.1 D0.31 None 6%— 3 
D0.02 DO0.06 0.15 0.57 None 2% 
| ee 0.34 0.36 0.85 1.0 2.57 $0.50 6%— 3% 
SRE 0.33 0.29 0.25 0.58 1.45 0.25 6 — 4% 
April 28 


Niles-Bement-Pond Company 


Data revised to April 28, 1943 


ie Earnings and Price Range (NIL) 
NEW YORK CURE t 


B EXCHANGE 
Incorporated: 1899, 7 gone; subsequent 20 A 
acquisitions included Pratt & Whitney Co. 15 | 

artfor n nnual meeting: rst 5 SoA 
Wednesday after first Monday in April. 
ae of stockholders (December 31, 1940) : 
Capitalization: Funded debt...... *$3,021,620 fannee $1 
Capital stock (no par).......... 712,100 shs 


0 
1935 ‘37 ‘38 ‘40 ‘41 1942 


*Notes due banks under EPF contracts: 
aa | liquidated by Government over 5-year 
per: 


Business: Manufactures light machine tools such as lathes, 
jig boring machines, and shapers, and also makes gages and 
small tools. In addition company is manufacturing many 
specialty tools for the war industries. 

Management: Aggressive. 

Financial Position: Sound. Working capital December 31, 
1942, $9.0 million; ratio, 1.3-to-1; cash and U. S. Govern- 
ments, $15.3 million. Book value of stock, $21.95 a share. 

Dividend Record: Cash payments 1900-13, 1915-21, 1930-32; 
resumed 1936. Has also distributed stock of subsidiaries and 
investment holdings. No regular rate. 

Outlook: Unfilled orders and pending business indicate 
capacity operations for the duration. Orders for machine 
tools may taper off during 1943, with slack taken up by 
special war items. 

Comment: Capital stock represents a typical capital goods 
industry operating in a war economy. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share. $1.01 $1.87 $1.22 $1.18 $2.29 $8.56 §$4.56 sess 
Dividends paid.. 1.00 72.00 1. 2.75 (a)3.00 1.25  #$0.50 
=n? Range (N. Y. H 14% #12% 
1% 8% 


$004 500000 62 64% 76 
30 41% 41% 

“Adjusted to present capitalization. Also distributed % share General Machinery 
1936; 1/10 share Shepard-Niles Crane & Hoist, 1987; and 1/20 share United Aircraft, 
1939. tTo November 8, date of 4-for-1 splitup; range new stock, to December 31: 
4% 10%. §Includes $1.80 postwar credit. (a) On old stock; also paid $0.50 on 
new stock. #To April 28. 


- (For additional Factographs, please turn to page 28) 
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DIVIDENDS DECLARED 


May 
Amer. A 50c 
Amer, Steel Foundries......... 50c .. June 15 May 
assoc, Dry Goods 6% Ist pf..$1.50 Q June 1 May 14 
Do 7% 2nd Pf.weeeeerseeee $1.75 Q June 1 May 14 


len CO. «eee 
Mills .. 
te Bros. «++ 


Diamond Match ...... 
Dominion Stores .... --10c .. 
Federal Screw Works.. -25¢ Q 
Florida Power pf. A... --$1. Q 

Do 7% Q June 1 May 14 
Ford Motor of Can. A & B....25¢ .. June 19 May 29 
Glidden CO, ..cccocccccscccece 30c July 1 June 12 
Gorham MIG. 50c June 15 June 1 
Granby Cons. Mining & 

Smelting ons 15¢ June 1 May 14 
Hale Bros. Stores..........+.. 25¢c Q June 1 May 15 
Internat’) Business Mach....$1.50 Q June 10 May 21 
Kayser (Julius) & Co.......... 25¢ .. 
le Tourneau (R. G.).......... 25c Q J 
lehigh Portland Cement...... Q 

Do 4% CONV. DE. $1 
& Myers Tobacco...... 
loblaw Groceterias “A & B’’..25c 

Iynch Corp. ..... 
May, McEwen, Kaiser......... 
Midland Steel Products........ 
Motor Prod, 50c . 

Mountain Fuel Supply (Utah)..15c .. June 15 May 20 
Mountain Producers ........... 25c June 15 May 15 
National ACMO ..c.ccccccccccce 50c .. May 25 May 12 
Nat'l Cylinder Gas............ 20c .. June 10 May 12 
Norfolk & West. R.R........ $2.50 Q June 10 May 22 
Ogilvie Flour Mills............ 25c Q July 1 May 28 
Outboard Marine & Mfg....... 50c .. May 20 May 6 
Owens-Illinois Glass .......... Oc .. May 15 Apr. 29 
Peet 25c June 1 May 15 
Phillips Petroleum .......... 50e Q June 1 

Pitney Bowes Postage Meter..10c Q May 20 May 1 
Pub. Serv, Elec. & Gas 7% 

Ore er $1.75 Q June 30 May 28 

D0 $1.25 @ June 30 May 28 
Pub. Serv. (N. J.) 8% pf....... $2 Q June 15 May 14 

Do 7% pf...... egnesaewes 1.75 Q June 15 May 14 

1.50 Q June 15 ay 14 

$1.25 Q@ June 15 May 14 
50c .. June 15 May 28 
Quaker State Oil Ref... -25¢ .. June 15 May 29 
Savage Arms Corp.... ..25¢ .. May 13 May 38 
Scranton Lace ...... -.50e .. June 14 May 20 
Seaboard Oil (Del.). --25¢ Q June 15 June 1 
Sears, Q June 10 May 10 
25c Q June 1 May 13 

Q May 8 May 1 
-» May 15 Apr. 30 
+. June 25 May 28 
Q June 15 May 25 
May 18 May 
Q June 1 May 15 
+» May 31 May 15 
May 15 May 3 
@ June 1 May 11 
-» May 10 Apr. 30 
Q June 15 June 1 
-.» June 1 May 14 
Q June 1 ay 14 
+» May 18 May 7 
-. June 30 May 28 
Q July 1 June 15 
+» June 19 May 20 
June 21 June 10 
-. June 1 May 15 
Q@ May 15 May 1 
Accumulated 
a Frank Guenther Law 
Amalgamated Leather Cos. 
CONV, 50c May 28 May 15 
Pub. 8. .75 .. June 21 May 29 
nibestos Mfg. $1.40 conv. pf....70¢ .. May 10 May 1 
C ack (H, C.) 7% 1st pf...... May 15 Apr. 30 
~ & So. W. Util. $7 pf...$1.75 .. June 21 May 
$6 tle $1.50 .. June 21 May 29 

“iahy Packing 6% pf......... $6 .. May Apr. 24 
-.-$7 .. May 1 Apr. 2 
partis Publish, pr. pf... ..75e .. July 1 June 4 
Ben, Oil & Ref. $4 pf. +..-$2 .. May 15 May 5 
Senity Corp. $8 ev. pf....... $1.50 .. June 1 May 14 

.. May 15 M 5 
Seattle Gas $5 1st pf.. $ June 1 May 15 

e Fair 7% pf...... May 20 May 10 
4900 Ol) May 15 Apr. 17 
1elaw Groceterias A & B . June 1 Apr. 30 
a hy Co June 1 ay 15 

May 1 Apr. 20 
United Aircraft Products June 15 fuss 1 


FLORIDA 


NEW HAMPSHIRE 


TROPICAL RETREAT. Country home near 
Miami in best of condition. Ideal for year 
around living in this semi-tropical climate of 
South Florida. Built of native stone, 2 stories, 
3 bedrooms and 2 baths. All first floor in tile. 
20 Acres in all with 6 acres for winter vegetables 
and fruits and 14 acres in choice oranges, grape- 
fruit, Persian limes and other tropical fruits so 
greatly in demand. Grove only 7 years old but 
already returns more than enough to pay all 
property expenses. Located near Federal High- 
way and 1% miles from center of Homestead and 
only 28 miles from downtown Miami. Low taxes. 


Cc. W. GORMLY 
THE KEYES CO., SUBURBAN OFFICE 
KENDALL FLORIDA 


A REAL BUY 
at 
LAKE SUNAPEE 
Summer home with three acres, and 300 foot 
lake shore front. Choice location. Beautiful ten 
room house, nicely furnished and equipped, owner 
in ill health just discharged from Army. Will 
sacrifice for a fraction of actual value. Send for 
illustrated folder showing details. 
PRICE $8,400 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


HOTEL located on prominent corner of main 
business street. 32 rooms, 28 baths with lobby 
and stores on ground floor. Elevator. Pictures 
and detailed set-up of expenses and excellent earn- 
ings available. Purchaser can either operate him- 
self or renew present lease. Less than half cash 


required. 
Cc. R. HIGGINS 
THE KEYES CO., MAIN OFFICE 
19 W. FLAGLER ST. MIAMI, FLORIDA 


MASSACHUSETTS 


MERRIMAC—130 acres, milk route, 16 cows, 
1 bull, 1 pair horses; all farming tools; 8-room 
house, heat, electricity, phone; 2-car garage, good 
barn, workshop and outbuildings; on black road, 
2 miles from town, handy to beaches and big 
cities; too old to operate; for quick sale, $11,000; 
Federal Land Bank mortgage of $2,500 can be 


increased. 
JOSEPH B. FRYE 
HIGHLAND FARM MERRIMAC, MASS. 


ARE YOU LOOKING FOR THIS? 


Save time, gas and money by telling me just what 
you want in size of Dairy, Farming, chicken, 
vegetable, Village home, Private Estate, watered 
or Vacation land. Kind of building, accessibility, 
improvements, limit price, terms, etc. No agent 
will call. Full data will be mailed you. No 
obligation. 

PETER A. SMITH, Licensed Broker 


S. STAATSBURG, N. Y. Tel. Staatsburg 424 


EQUIPPED with stock and tools; 13-room 
farmstead; all improvements; 117 acres, orchard, 
dairy, berries; farm with pleasure at a profit; 
average income $10,000; price $18,000, terms. 
Free illustrated catalogue. 

WRITE: W. L. WILDEY 


BARRYTOWN-ON-HUDSON, NEW YORK 


STEUBEN COUNTY—River farm; good build- ~ 
ings; 30 cows, horses, full set tools, electric, 
cement highway; $15,000; part cash. Several 
others, fully equipped. 

LEON J. CALLAHAN, Brokers 


107 ONTARIO ST. CORNING, NEW YORK 


VERMONT 


FOR SALE—450-acre farm in the town of 
Petersburg, Rensselaer County; 3 dwelling houses, 
2 large barns, several other buildings; all level 
land, except large sized wood and timber lot; 
approximately 3 miles west of North Pownal, Vt. ; 
reason for sale, closing of estate. 


INQUIRE: VICTOR A. AGOSTINI, Attorney 


Two and a half story brick residence overlooking 
Hudson River in a desirable residential section of 
Kingston, N. Y. 

DAVID TERRY 


293 BROADWAY KINGSTON, NEW YORK 


VICTORY producing farms; all sizes, 15 acres 


BENNINGTON VERMONT 


up. One 135 acres, house 9 rooms, 3 baths, 
$14,000. 

J. M. KEENEY 
CHESTER NEW YORK 


This “ad” and $15 


month, an immediate 


May 5 


| Subscribe Today 


will bring you an annual subscription for: 


FINANCIAL WORLD each week, Securities Advice Privilege as per 
rules, “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 


survey of 20 listed securities. ADD 25 cents 


for new ‘10-Year Tabulation of N. Y. Curb Exchange Commen 
Stocks.’”” This covers each stock’s yearly earnings, dividends and price 
range every year for past 10 years. 


Price alone, $1. 


FINANCIAL WORLD 


86 Trinity Place, New York, N. 


¥. 
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atlas PLYWOOd .. May 1 Apr. 24 
Automatic Prod. ..............50e .. May 17 Apr. 30 
Callaway Mills .............--17e .. Apr. 20 Apr. 10 ee 
Chile COPPOF May 25 May 7 
Chilton CO, May 14 May 4 
Consol. Edison Co..,...........40¢ Q June 14 May 7 
Coty, Inc, May 15 May 5 
De Jay Stores ................25¢ .. May 15 Apr. 30 apa 
evoe & Raynolds Cl. A.......25¢ Q June 1 May 20 eae 
| 
: 
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The American Chain & Cable Co., Inc. 
Earnings ano Price Range (ACN 


PRICE RANGE 


Data revised to April 28, 1943 


Incorporated: 1912, New York, as the Amer- 40 
ican Chain Co. Present title adopted in 30 r}- 
1936. Office: Bridgeport, Conn, Annual 
meeting: Third Tuesday in April. Number 
of stockholders (March 2, 1943): Preferred, 
1,433; common, 6,567. 


Preferred stock 5% cum. conv. 

Common stock (no par).......... 989,529 shs 


*Callable at $105. Convertible into 3% 
shares of common until September 15, 1946. 


Business: One of the largest chain manufacturers. Also 
manufactures wire rope, fencing, rods, automotive and aircraft 
accessories, chain hoists, machinery, valves, fittings and cast- 
ings. Concentrated on military and essential-to-war production. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1942, $13.2 million; ratio, 1.9-to-1; cash, $7.1 million. Book 
value of common, $18.59 per share. 

Dividend Record: Regular payments on old preferred up to 
1931. Arrears cleared by exchange for new preferred in 1936. 
Common payments 1924 to 1931. Resumed in 1936. 

Outlook: With incoming business entirely for armaments 
or for use in war industries capacity operations for expanded 
facilities are indicated for the duration. Margins are sus- 
tained by volume of output. and fixed-price contracts; renego- 
tiation adjustments are expected. 

Comment: Preferred is a businessman’s type of investment; 
common is an average business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s 7 Dividends Price Range 
$1.23 $1.92 $3.1 $1.33 26 —10 

ss 1.83 0.96 2. 1.83% 33%—11% 
0.01 0.55 0.56 0.70 234%— 9% 
ae eee 0.53 1.46 1.99 1.00 25%—13% 
1.04 1.72 2.76 2.00 23%—13% 
1.75 1.80 3.55 2.00 23%—16% 
1.27 2.49 $3.76 2.00 20%—16 


*Adjusted to reflect the 3-for-1 stock split on May 20, 1937. 
per share postwar refund. §To April. 28. 


tIncluding $1.31 


The Pennroad Corporation 


Earnings and Price Range (PNO) 


Data revised to April 28, 1943 


8 
6 
incorporated: 1929, Delaware. Office: Dela- 4 
ware Trust Bidg., Wilmington, Del.  An- 
nual meeting: Fourth Thursday in March. ° 
Number of stockholders (December 31, 1942): 


113,028 
Capitalization: Funded debt........... None $1 
Capital stock ($1 par)......... 6,798,500 shy 


1935 “36 ‘37 ‘38 “39 ‘40 ‘41 1942 


Business: A holding and investment corporation. Controls 
the Detroit, Toledo & Ironton, Pittsburgh & West Virginia, 
Canton Company and Springfield Suburban Railroad; bonds 
of first two are important investments. Holds large block of 
Boston & Maine stocks; considerable Atlantic Coast Line, 
Southern Railway, New Haven and other rails and industrials. 

Management: Experienced. 

Financial Position: Usual. working capital computations not 
significant because of nature of company. Cash December 31, 
1942, $425,503. Book value of stock, $6.88 a share. 

Dividend Record: Irregular payments 1930-31, 1935-37; 1939- 
42. 

Outlook: Judgment against Pennsylvania Railroad, now be- 
ing appealed, totals $22.1 million, equivalent to $3.25 per share 
of capital stock; normally chief source of income is from 
Detroit, Toledo & Ironton, automobile, bituminous coal, iron 
and steel carrier. 

Comment: Low average grade of investment portfolio ren- 
ders stock speculative, but shareholders’ positions are being 
improved by reductions in heavy capitalization through com- 
pany purchases. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share. $0.28 $0.27 $0.07 $0.17 $0.28 $0.39 $0.25 


Dividends paid.. 0.25 0.25 None 0.10 0.20 0.95 0.95 *.. 
Range (N. Y. 5% 2% 3% 
4% 
2% 1% 1% 2% 25% 


(For additional Factographs, 


Data revised to April 28, 1943 2 


Incorporated: 1935, Delaware, pursuant to re- 80; 

organization of Southern Natural Gas Cor- | '5 PRICE RANGE 

poration. Office: Watts Bldg., Birmingham, | '9 | 

Ala. Annual meeting: First Wednesday in | 5 
May. Numbef of stockholders: Not reported. | © 4 


Capitalization: Funded debt...... $17,854,000 EARNEO PER SHARE 


Capital stock ($7.50 par)...... +1,409,212 shs 
ZW 

Water Service owns approximately 1935 "36 ‘37° 8 "39 ‘40 1949 0 
54%. 


Business: Operates a 1,340-mile pipeline system, selling 
natural gas at wholesale to 8 distributing concerns serving 
about 55 cities and towns in Mississippi, Alabama and Georgia, 
Some of the more important cities served include, Columbus 
Meridian and Vicksburg, Miss.; Atlanta, Columbus, Macon and 
Rome, Ga.; Montgomery, Anniston and Tuscaloosa, Ala. 

Management: Has a satisfactory record. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $916,050; ratio, 1.8-to-1; cash and U. S. Treasury tax 
notes, $2.0 million. Book value of stock, $13.71 per share. 

Dividend Record: Fair. Initial dividend paid 1939. Present 
indicated quarterly rate, 25 cents. 

Outlook: War influences tend to accelerate industrialization 
of company’s territory; long term trends and adequate gas 
reserves point to resumption of satisfactory earnings trend 
when war tax burdens are eased. 

Comment: Stock usually sells on a high yield basis, re- 
flecting a considerable risk factor. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 
Earned per share....... $2.01 $1.49 $2.55 $3.17 $2.35 Siero 
Dividends paid ........ 1.25 1.25 1.00 


Price R 
LOW 12% $10 9% 710% 


*Earnings are adjusted for the recapitalization effective May 25, 1939. A further 
change was made on January 20, 1941, increasing the number of shares outstanding 
by about 70 per cent. §Over-The-Counter bid prices. {Listed on N.Y.S.E. April 2%, 
1941. To April 28. 


West Penn Power Company 


Earnings and Price Range (W Mo 


og = 


Data revised to April 28, 1943 


Incorporated: 1916, Pennsylvania, as a mer- 
ger of 53 electric light and power companies. 25 
Office: West Penn Building, Pittsburgh, Pa. 

Annual meeting: Second Wednesday in April. 
Number of preferred stockholders: about 


100 PRICE RANGE 


6,200. 
Capitalization: Funded debt..... - $60,000,000 
“Preferred stock 444% cum..... 297,077 shs 1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 
tCommon stock (no par)....... 2,935,000 shs 


“100 par: callable at $115 until July 15. 1944, less $1 each year to July 14, 1948; 
$110 thereafter. 11,909,000 owned by The West Penn Electric Company ; 866,000 
owned by West Penn Railways Company, all of whose capital stock is owned by The 
West Penn Electric Company. 

Business: Supplies electric light, heat and power to prat- 
tically the entire industrial territory surrounding, but not 
including, the City of Pittsburgh. Revenue diversification: 
residential, 30%; commercial, 13%; industrial, about 51%. 

Management: Competent; affiliated with American Water 
Works & Electric. 

Financial Position: Fair. Working capital December 31, 
1942, $554,458; ratie, 1.1-to-1; cash, special deposits, etc., $5.9 
million. Book value (preferred), $218.83 a share. 

Dividend Record: Preferred dividends uninterrupted since 
organization. 

Outlook: In war or peace, earnings should continue to cover 
preferred dividend requirements several times over, with the 
indusrial cycle moderately affecting year-to-year variations. 

Comment: Large earning power and conservative capitaliza- 
tion entitle preferred stock to a good investment rating. 


“EARNINGS RECORD AND PRICE RANGE OF 4'2% PREFERRED STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
$6.15 $6.75 $5.82 $6.24 
6.55 5.84 4.82 6.16 
4.93 4, 4.41 4.87 18.55 
5.72 4.05 4.51 6.07 20.35 iis “105% 
1 et 6.50 5.62 3.67 5.65 21.47 120 —108% 
Veen 5.74 5.18 3.52 4.92 19.36 117%—112 
4.08 4.15 4 28 8.48 720.99 113%—102 


*Prior to 1939, earnings are shown on the combined 6% and 7% shares. Includes 
85 cents postwar credit. §To April 28. 
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MASS DISTRIBUTION— 
THE NEXT PROBLEM 


ric A. Johnston, president of the 

Chamber of Commerce of the 
United States, told the 31st annual 
meeting of the organization, held in 
New York last week, that the word 
“capitalism” no longer need be ut- 
tered softly or apologetically. 

He discounted the possibility of 
communism or fascism replacing cap- 
italism in America, saying it has lived 
through its crises and has emerged 
with new vitality. It has achieved the 
miracle of mass production which has 
contributed so greatly to the war ef- 
fort, but must now work to improve 
further the mechanism of competitive 
capitalism. The problem of the imme- 
diate future is the perfection of mass 
distribution which will enable the 
products of our industrial machine to 
be more widely spread among our 
people in the postwar period. 

Capital, he stressed, has the right 
to insist that the province of Govern- 
ment is to devise the rules of the 
game and supervise their enforce- 
ment, but the rules must be so drawn 
that they stimulate individual initia- 
tive and ambition rather than sup- 
press them. 

Owen D. Young, chairman of Gen- 
eral Electric; Edward A. O’Neal, 
president of the American Farm Bu- 
reau Federation; Paul V. McNutt, 
chairman of the War Manpower 
Commission; Lieut.-General Brehon 
B. Somerville, commanding the Army 
Service Forces of the United States ; 
and Admiral Ernest J. King, Com- 
mander-in-Chief of the United States 
Fleet, also addressed the opening ses- 
sions of the meeting. 


ROLLING MILL 
DEDICATES FOUNDRY 


A= Rolling Mill Company 
44 has dedicated a new foundry at 
its Middletown, O., plant, the unit 
being the largest of its kind in the 
world. It is a DFC project, and in 
its first day of operation poured more 
steel than the original Armco foundry 
cast in its first three years of opera- 
tion. The castings it makes are so 
large and heavy that one of them will 
constitute a freight car load—but just 
What the castings are, or for what 
they are used, is not disclosed. 


MAY 5, 1943 


. do what the successful investor does. He plans his long 


term program to coincide with major business and market cycles. His main 


objective in the downward phase of the cycle is to preserve his capital in 
the face of the -deteriorating influences at work. But when the tide has 
turned he adopts a more constructive investment policy and takes full 


advantage of the many new investment opportunities that arise. 


You, too, should follow such a plan to utilize your investment capital to 
best advantage. Investment may look simple when the market is advancing, 
but risks increase as the price level rises and the shrewd investor recognizes 


the need for greater selectivity. 
THE 


FOR YOUR PROBLEM 


Many investors who have found that they were too busy with other matters 
or did not have the training or facilities to plan and supervise their invest- 
ment programs personally have found a happy solution to their problems 
by enrolling with us for personalized investment supervision. Our extremely 
high percentage of renewals years after year in boom and depression is con- 


clusive proof that the service exactly meets their needs. 


Take the first step toward better investment results. Mail your list 
of securities at once and we will tell you what we can do to improve 
your investment position, what our fee will be and how we will keep 
your investment program under constant scrutiny from the time 
you enroll. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 Trinity Place New York, N. Y. 
My Objective: 


Please explain (without obligation 
to me) how Continuous Super- 
vision will aid me in improving my 
investment results (list of present 
holdings of securities with original 


Income [J Capital enhancement [J purchase prices enclosed). What 
(or) both will it cost me? 
May 5 : 
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Data revised to April 28, 1943 = 
Incorporated: 1794, Pennsylvania. Business § 40 
Arch | 20 


dates from 1792. Home office: 1600 
Street, Philadelphia, Pa. Annual meeting: 
Third Wednesday in March. Number of 
stockholders (December 31, 1942): 13,851. 
Capitalization: Funded debt........... None 
Capital stock ($10 par)........ 1,200,000 shs 


Business: Heading one of the more important “fleets” of 
insurance companies, this organization is one of the oldest 
enterprises and was the first fire and marine insurance com- 
pany in this country. The company and affiliates write virtu- 
ally every type of insurance with the exception of life. 

Management: Long experienced; enjoys a high reputation. 

Financial Position: As of December 31, 1942, U. S. Govern- 
ments accounted for 10% of total invested assets; other 
bonds amounted to 8.4%; real estate, 5.6%; preferred stocks, 
23.3%; insurance stocks, 27.6%; and other common stocks, 
25.1%; cash, $9.9 million. Total admitted assets amounted 
to $121.6 million; net premiums written, $47.7 million. Stock- 
holders equity, $73.71 per share. 

Dividend Record: Payments without interruption since 1874. 

Outlook: Despite war factors which tend to increase losses, 
demonstrated ability of the management in the underwriting 
and investment fields lends assurance that the company’s good 
record will be maintained. 

Comment: Long record of profitable operations and un- 
broken dividend payments place the shares among the more 
conservative in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended (per share): 1936 1937 1938 1939 1940 1941 ious 1943 


Midland Steel Products Company 


Data revised to April 28, 1943 J and Price Range (MPO) 
Incorporated: 1923, Ohio, as Standard Pressed [| 40 
Steel Company. Name changed to present [| 30 
title in same year. Office: Madison Avenue, 20 & 
Cleveland, Ohio. Annual meeting: Fourth [10 —S 


Thursday in April. Number of stockholders 0 
(December 31, 1942): First preferred, 2,561; 
dividend shares, 628; common, 4.242. 


Capitalization: Funded debt........... None 
*First preferred stock 8% cum. 

*Second preferred ‘‘dividend shares’’ 

$2 non-cum. (no par).......... 55,800 shs 
Common stock (no par).......... 234,915 shs 

*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly automobile frames, brakes, and axle hous- 
ings. Largest customers were: Chrysler, General Motors, Ford, 


-Studebaker and Hudson. Now converted to war production. 


Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1942, $10.1 million; ratio, 4.4-to-1; cash, $5.4 million; market- 
able securities, $1.6 million. Book value of common, $17.59 
per share. 

Dividend Record: Payments made on preferred in every 
year since 1924, and on “dividend shares” and present com- 
mon from issuance to 1932. Common dividends 1924-32, and 
from 1936 to date. 

Outlook: Because of extensive plant changes effect of war 
business was not indicated until final half of 1942; higher 
volumes should hold for the duration. Postwar outlook de- 
pends on auto trends. 

Comment: First preferred stock is a medium grade invest- 
ment; common is a characteristic capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 


Net underwriting profit $0.79 $1.32 $0.95 $0.99 $1.29 $1.32 . rr. $0.82 $1.74 $0.18 $2.95 $5.47 $4.00 485%—21% 
Net investment income 2.91 3.12 2.73 3.03 3.38 3.62 3.63 cone 1987 kstethad 1.44 1.86 0.56 2.56 *6.15 5.00 48%—15 
Total earnings per share 3.70 4.44 3.68 4.02 4.67 4.94 3.69 eb sh | Re te D0.20 D0.24 D0.77 3.66 2.45 1.00 30%—15\ 
Dividends paid ...... 50 *2.50 *2.50 “2.50 3.00 3.00 $1.25 1.37 1.10 0.13 3.19 5.79 5.00 40 —18% 
Stockholders’ equity . 4.29 63.00 69.81 73.70 73.97 71.29 71.37 esce eee 1.61 1.17 70.18 2.99 5.95 5.50 45 —23% 

Price Range (N. Y. 1.39 0.92 0.69 1.39 4.39 3.00 
84 75% 68% 71% 83 17% t76% DO0.18 DO0.04 0.08 2.42 2.28 2.00 238%4—16% 

*Including extras. {To April 28. *After surtax of 22 cents in 1936 and 27 cents in 1937. tAfter extra tax provision 

of 64 cents for first six months. §Includes $0.50 payable July 1. ¢To April 28. 
Market Street Railway Company J. J. Newberry Company 
Data revised to April 28, 1943 Farnings and Price Range (MRR)Pf. Date revised 10 April 28, 1943 a ings and Price Range (JIN) 
Incorporated: 1893, California, as a consoli- | 40 Incorporated: 1923, Delaware, acquiring busi- | 60 =e 
dation of eleven street railways in San [39 ness 1912. Office: 245 Fifth 45 
Francisco County. Office: 58 Sutter Street, 20 Avenue, New York City. Annual meeting: 30 
Vednesday pril. umber 0! 
Copitalization: Long-term debt... ($100 par) 50,986 shs 
ior preference CUR. 8 4 

"Preferred stock 6% cum......... 49,868 shs 280,446 ahs 
*Second preferred 6% non-cum... 46,737 shs 1935 ‘39 ‘40 “41 1942 


Common stock ($100 par)........ :106,474 shs 
*$100 par; not callable. 


Business: Operates traction lines in the City and County 
of San Francisco. A comprehensive system of about 270 miles 
of single track and a number of buses are operated, but the 
company has direct competition from the Municipal Railway, 
controlled by the city. Standard Gas & Electric owns approxi- 
mately 40% of the company’s voting stock. 

Management: Handling wartime operating problems suc- 
cessfully. 

Financial Position: Much improved. Working capital De- 
cember 31, 1942, $460,736; ratio, 1.4-to-1; cash, $1.2 million. 
Book value (prior preference), $302.63 a share. 

Dividend Record: Payments on prior preferred in 1922-24; 
none since. No dividends ever paid on other classes. 

Outlook: Abnormal wartime traffic will continue to improve 
financial position; basis of probable eventual municipal ac- 
quisition is likely to prove the ultimate determinant of value. 

Comment: The stock has fluctuated mainly on changes in 
prospects of success of municipalization plans. 


Years ended Dec. 3 941 1943 

45 39 16 8% 18% 11% 11% *18% 


*Including real estate mortgages. tCall- 
able at 105 to January 1, 1945; thereafter at 
a decreasing scale. 


Business: Conducts a chain of variety stores, distributing 
a general line of merchandise ranging in price from 5 cents 
to $1. Approximately 475 stores are operated in 45 states, 
with the heaviest concentration in the New England, Middle 
Atlantic and Pacific Coast areas. 

Management: Management is experienced and very capable. 

Financial Position: Very strong. Working capital December 
31, 1942, $11.1 million; ratio, 2.2-to-1; cash, $7.4 million. Book 
value of common, $49.53 per share. 

Dividend Record: Payments each year at varying rates since 
1928. Indicated present annual rate, $2.40 per share. 

Outlook: Geographical distribution of company’s outlets, 
and location of many in industrial areas serving the war effort, 
have swelled sales totals, but inventory replacement problems, 
taxes and other increased costs are likely to hold further 
earnings expansion in check. 

Comment: Common stock (45 per cent owned by Newberry 
family) is a better-than-average merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec.31: 1936 1987 1938 1989 sets 1941 - 1942 1948 


Earned per share.... $6.03 $5.27 $4.05 $5.44 $6.40 $6.70 sess 
Dividends paid .... 2.89 2.40 2.10 2.00 240 2.40 2.40  +$0.60 
Price Range: 
64% 64% 40 42 58% 45% 390% «49 
41 82 28 32 36 81% 28 +87 


*Includes 39 cents postwar refund. {To April 28. 
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ESSO SCORES 


ATTACK ON CARTEL 


ith the call for the annual Stand- 
Wiad Oil of New Jersey stock- 
holders’ meeting on June 1, the man- 
agement includes a proposal spon- 
sored by William Floyd 2d, prohibit- 
ing the company from resuming rela- 


Htions with I. G. Farbenindustrie after 


the war. Also included, in accordance 
with SEC proxy rules, is a statement 
by Mr. Floyd attacking the company’s 
record. The management urges the 
stockholders to reject the proposal 
“because of its vicious and unwarrant- 
ed implications that the company’s 
acts have been inconsistent with the 
national welfare.” 

The annual report shows 1942 con- 
solidated net of the company as $83.4 


million, equivalent to $3.06 a share. 
This compares with $5.51 per share 
in 1941, after deduction of $30 million 
for possible losses on foreign invest- 
ments. The 1942 net was after 
charges, taxes, and provision of $7 
million for wartime contingencies. 

Appropriations for capital expendi- 
tures in 1942 amounted to $80 million, 
or two and one-half times the normal 
figure. 


TAX TOASTS 


ver seven billion of the green 
(25-cent) War Savings Stamps 
would have to be sold to equal the 
amount of taxes collected from the 
alcoholic beverage industry last year, 
according to a survey of Schenlev 
Distillers Corporation. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK 13 Weeks to April 3 
Columbia Broadcasting ..........++. c$0.60 c$0.58 
9 Months to April | 

2.04 1.86 


Amer. Agricultural Chemical....... 

12 Months to March 31 
Allied Millg .78 

Baldwin Locomotive Works......... 5.05 3.95 
City Auto 1.90 1.22 
Continental Can .....-sececsecsees 1.77 2.66 
Midvale Company ......+.sseeee- 6.22 5.01 
Owens-Illinois Glass .......- 3.59 8.57 
Pennsylvania-Dixie Cement ........ 0.26 0.51 
9 Months to March 31 
Best Foods 0.92 
Jervis (W. Bi) 0.96 1.43 
Kayser (Julius) ....... ceccesee 1.85 2.31 
Keystone Steel & Wire.........++- 0.89 1.49 
McKesson & 1.74 2.64 
Motor Products 2.00 1.74 
Paraffine Companies .........+++++ 2.28 3.21 
Procter & Gamble..... hese 2.32 2.90 
Seeman Brother8 2.99 3.73 
Standard Products ........seeeeees 1.00 1.28 
6 Months to March 31 
American Steel Foundries.......... 1.17 2.12 
Illinois Zine 2.51 2.53 
Kingston Products ..... 0.09 0.05 
Nash-Kelvinator 0.29 0.36 
Universal Cooler ......- b0.17 bD0.07 
Walgreen Company 1.16 1.19 
12 Weeks to March 27 
Flintkote Company 0.29 0.38 
Fair x0.59 x0.56 
North American Rayon...... peccces c0.71 c0.91 
Van Norman Machine Tool......... 0.81 0.52 
12 Months to February 28 
Great Western 1.94 2.85 
3 Months to March 31 
Steel 1,29 1.57 
American Chicle ........... 1.68 1.61 
American European Securiti wee 0.09 0.17 
American Home Products.......... 1.46 1.38 
American Writing Paper..........++ 0.14 0.35 
Barber Asphalt ....... 0.38 D0.05 
Barker Bros. Corp 0.34 0.29 
Beech-Nut Packing . 1.53 1.59 
Blaw-Knox x 0.31 0.21 
Bliss & Laughlin..... — 0.69 0.53 
Blumenthal (Sidney) .........- 1.02 D0.01 
b0.75 b0.79 
Bower Roller Bearing............++ 1.06 0.78 
tidgeport Brass 0.35 0.47 
Brunswicke-Balke-Collender . 0.39 0.29 
Castle (A. 0.57 0.45 
Clark Equipment 2.22 1,54 
max Molybdenum 1.08 0.81 
de Nast Publications 0.72 0.19 
Consolidated Edison 0.74 0.89 
Consolidated Laundries . D0.22 0.01 
Ontinental Steel 0.50 0.68 
orm Products Refining... . 0.67 0.68 
Curtis Publishing DO.05 DO. 27 
0.81 0.62 
1.14 0.85 
§0.37 §0.43 
0.27 0.19 
0.36 0.36 
0.12 0.29 
0.95 0.81 
1.54 1.96 
0.60 0.38 
1.24 1.37 
0.13 0.22 
International Business Machines... . 2.35 2.31 
Kingston 0.09 0.05 
Lehigh Valley 0.20 0.21 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK 3 Months to March 31 


$0.58 $0.58 
Loose-Wiles Biscuit .............-. 0.69 0.66 
Marion Steam Shovel..... awe 0.47 1.69 
McGraw-Hill Publishing ... 0.66 0.52 
Mengel Company .......... eee 0.16 0.33 
Merchants & Miners Transp........ 0.47 0.95 
Minneapolis-Honeywell Regulator... 1.00 1.01 
National Auto Fibres. . 0.60 D0.01 
National Aviation .... 0.04 0.06 
National Cash Register 0.53 0.51 
National Cylinder Gas 0.34 0.18 
National Distillers Products........ 1.09 0.52 
National Gypsum ...........seeeee 0.08 0.08 
National Malleable & Steel........ 0.63 0.79 
Nehi Corp. ......... 0.11 0.11 
Newport Industries ...... 0.29 0.45 
Norwich Pharmacal ... 0.23 0.22 
Oxford Paper .......... bbaeboowes 0.30 0.25 
oc 0.05 0.59 
Penick & Ford.... 0.74 0.81 
Pittsburgh Coke & Iron. 0.20 0.17 
Plymouth Oil .... 0.52 0.45 
Ruberoid Company 0.37 0.47 
ARMS 0.32 0.75 
Silver King Mines...... $0.08 $0.06 
Sutherland Paper ........... 0.64 0.85 
Talcott (James) Inc................ 0.26 0.34 
Texas Gulf Sulphur...............- 0.46 0.48 
Texas Pacific Coal & Oil.......... 0.25 0.30 
Thompson (John R.).........+se00. 0.71 0.12 
Union Carbide & Carbon........... 1.01 1.01 
U. 8S. Hoffman Machinery......... 0.05 0.37 
U. §. & International Securities... D0.06 D0.06 
Van Raalte Company.............. 1.64 2.08 
Virginia Iron, Coal & Coke........ D0.16 D0.32 
Westinghouse Air Brake..... “s 0.33 0.35 
West Virginia Coal & Coke.. 0.32 0.30 
Wrigley (Wm.) Jr..........- 0.87 0.78 
Yellow Truck & Coach......... 2.41 

12 Months to January 31 

Gilchrist Company ........-.sese0- 0.76 1.47 
Gimbel Bros. 2.26 2.13 
Kobacker Stores 2.50 .30 
Krueger (G.) Brewing...........+- 0.63 0.93 
TAS 0.43 0.67 
26 Weeks to January 31 
1941 
12 Months to December 31 
on 3.41 3.96 
Colt’s Patent Fire Arms........... 10.05 19.53 
Detroit Gray Iron Foundry......... 0.05 0.04 
Humble Oil & Refining............ 8.25 3.93 
MacAndrews & Forbes............ 1.92 2.31 
COM D1.26 0.25 
tston Co. ......... D0.47 D0.45 
Quaker State Oil Refining......... 1.40 1.64 
Symington-Gould 0.60 0.83 
9 Months to December 31 
American Type Founders........... 1.34 0.79 


b—On class B shares. c—On combined class A & B 
shares. D—Deficit. p—On preferred stock. x—12 weeks 
to March 20. §—Before depletion. 


INTERESTING 


<a! 


YOURS FOR THE ASKING 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be fined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


THE RAYON INDUSTRY 


Some of the more important facts covering this 
industry are discussed in a current memorandum 
which is offered by N.Y.S.E. House. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 
N.Y.S.E. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


BOSTON & MAINE RAILROAD 


Income Mortgage “A” 4's, 1970. Descriptive 
circular upon request. Offered by N.Y.S.E. firm. 


CHEMICAL INDUSTRY SURVEY 


A study of the broader aspects of the Chemical 
Industry. Subjects range from a discussion of the 
promise of phenomenal future developments, al- 
ready taking shape in research laboratories, to 
careful individual analyses of 35 companies. 
Offered by a N.Y.S.E. Organization. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


WHAT INSURED SAFETY 
MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 
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*Million. 
in 38 states.) 


*+Publisher’s Information Bureau. 


tAt first of the month. 


{American Trucking Association. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


(186 motor carriers 


° Week Ended——__ 
Weekly Trade Indicators Apreas Weekly Price Indicators 20 Apna 
Miscellaneous 1943 1942 Metals (Ferrous & Non-F'errous): J 1 
3, 273 Aluminum, *$0.15 $0.15 $0.15 
{Electrical Output (K.W.H.)... 3,925 3, Copper, electrolytic, per lb..... *0.12 0.12 0.12 
§Steel Operation (% of Cap.)... 100.0 99. 98. Iron, No. 2, foundry, per ton... 25.89 25.89 25.89 
Total Car Loadings (cars).--- 794194 x780,908 861, 388 *0.0650 0.0650 0.0850 
*+Crude Oil Output (bbis.)..... 3,91 3,912 3,581 Steei Billets, per ton........... 34.00 34.00 34.00 
*#Motor Fuel Stocks (bbls.).... 91,114 92,121 103,359 Steel Scrap, heavy melt’g. per ton *20.00 20.00 20.00 
+Gas & Fuel Oil Stocks (bbis.) 98,597 97,933 = 108,781 Zinc, New York, per Ib......... *0.0864 0.0864 0.0864 
Farm Products: 
‘ Apr. 17 Age. Age. Butter, creamery, per Ib........ .46 0.46% 0.374 
oars {Bank Clearings, New York City $5,842 $4,914 $3,712 Cocoa, superior Bahia, per lb... *0.09 0.09 0.09 
ike {Bank Clearings, Outside N.Y.C. 5,029 3,691 3,842 Coffee, No. 7, Rio, per Ib....... *0.09 % 0.09 % 0.09% 
+*Bitum. Coal Output (tons)... 2,107 2,067 1,888 Corn, No. 2, yellow, per bushel 1.20% 1.21% 0.97% 
F. W. Index of Ind’] Production 208.8 201.0 172.4 Eggs, graded first, per dozen.. 0.37% 0.38 0.30% 
Flour, std. Spring pats., bbl...3.41@3.61 3.41 3.61 
Distribution of Freight Car Loadings (cars): Lard, Middle West, per lb....... *0.1392%  0.1392% 0.1279 
sick 170,024 173,831 166,742 Oats, No. 2, white, per bushel.. 0.77% 0.76 % 0.684 
14,932 14,673 ,919 Rye, No. 2, Western, per bushel 1.01% 0.88% 
Forest Products .........-... 41,401 42,659 49,697 Sugar, granulated, ar | Se *0.0560 0.0560 0.0560 
Grains & Grain Products..... 42,589 41,959 36,175 CRW, *0.0374 0.0374 0.0374 
15,154 13,765 12,801 Wheat, No. 2, red, per bushel. 1.78 % 1.79 1.33 
21,629 21,196 58,253 Cotton, middling, per lb........ 0.2200 0.2208 0.2065 
376, 894 381,416 379,432 Printcloths, per yard.......... *0.08971 0.08971 0.08878 
Miscellaneous Commodities: 
Crude oil, Mid-Contin’t. per bbl. *1.11 1.11 1.11 
Federal Reserve Reports Apr.22 tank wagon, dealer, gal. 0.1060 0.1060 0.0940 
Member Banks, 161 Cities (000, + ger 9.15% 015% 
Total Loans .... $9, *Ceiling prices fixed by the OPA. 
KS Other Loans for Securities..... 487 354 400 All commodities (131 items) 111.9 111.9 1663 
pets U. S. Govt. Securities Held..... 30,487 29,475 16,435 Building Materials 115.6 115.6 1143 
Investments, Except Govt. Bonds 3,226 3,21 3,716 103.7 103.7 105.38 
Total Net Demand Deposits.... 30,322 33,004 25,145 Hides and Leather. 154.1 154.1 155.8 
7... Total Time Deposits........... 5,484 5,483 5,115 Warm Products ............... 119.7 119°7 1028 
Ah Brokers’ Loans (N. Y. C.).....- 1,262 665 320 Finished Goods ................ 112.8 112.8 109.1 
a: Reserve Credit Outstanding.. 6,715 7,104 2,400 Metal Products ............... 112.7 112.7 112.8 
Total Money in Circulation.. 16,500 16,424 11,642 Raw Materials ................ 113.2 113.1 101.7 
Semi-manufactured Goods 101.9 102.0 101.0 
bea *Daily average. 7000 omitted. §As of the beginning of the Textiles ..5.....--ecseesesecees 110.2 110.2 107.8 
ee following week. [000,000 omitted. xRevised. Miscellaneous ......sseccccceee 83.5 83.5 82.6 
ai Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicator Adjusted for seasonal variation - 1935-39= 100 Indicators 
U. S. Gov’t Debt...... *127.3 *$64.7 2 Looting (tons) ..1,431,554 1,181,988 
Freight Cars ........ 20,712 69,515 Monthly figures are those of the tAdvertising Lineage: 
Spindles in ration *23. *23. Bt ‘ 
tChain Stores Operating: 190/— weekly extensions are based on Trade Publications (pages) : 
cae (Number of Units) computations by The Financial Industrial Magazines. 11,741 9,711 
Grant (W. T.)....... 493 495 180\— World Trade Papers ....... 1,939 1,782 
os Green (H. L.)....... 150 150 | Miscellaneous ....... 958 928 
: Kresge (S. S.)...... 723 733 170 Alcoholic Beverages : 
Kress (S. H.)....... 244 243 Distilled Spirits (tax 
Kroger Grocery ..... 3,100 3,402 160 11.9 #12.5 
McCrory Stores ..... 202 203 Neutral Grain Spirits 
McLellan Stores ..... 227 233 (proof gals.) ...... *4.3 "oY 
Melville Shoe ....... 566 654 150 Beer & ile (bbls.)..  *5.6 *4.6 
Murphy (G. C.)..... 207 206 Tobacco Production: 
: National Tea ....... 1.012 140 Cigarette (units) ...*20,611.8 *17,0151 
Neisner Bros. ......- 116 118 Large Cigars (units) *427.8 *489.7 
Penney (J. C.)...... 1,610 1,608 Small Cigars (units) *10.4 *19.5 
Peoples Drug Stores. . 136 137 130 Tobacco (Ibs.)....... 22.3 *24.0 
Rose’s Stores ...... 118 118 Snuff (Ibs.) ......... *4.5 *3.9 
Safeway Stores ...... 2,512 2,784 120 -— Oleomargarine (lbs.)... *53.6 *28.9 
Fairchild Retail Prices: Playing Cards (packs).. *6.7 
Fe Composite Index .... 113.2 112.5 110 Internal Revenue Collections : 
ee! Piece goods ......... 112.2 111.8 Individual Income Tax*$1,973.4 *$1,468.1 (Af 
~ Men’s apparel ...... 105.3 104.2 Corporation Income Tax*1,081.6 *876.6 
Women’s apparel .... 112.7 112.1 100 Bxcess Profits Tax. ..*1,811.5 *728.8 
Butter (Ibs.) ....... *16.4 *45.0 90 Detate Taxes ........ *40.2 *29.5 
Cheese (Ibs.) ....... *77.8 *190.2 WW Capital Stock ....... *0.4 #03 
Meat All Kinds (lbs.) *700.4 *746.1 ae Theatre Admission... *11.8 *10.6 
Poultry (Ibs.) ...... *58. *139.7 80 Gasoline ............ *19.0 “214 
Eggs (cases) ........ *5.8 ms Transportation 
Lard and Fats (lbs.) *120.2 *176.9 *10.2 *3.4 
Fruits (Ibs.) ....... *123.4 *119.9 Moock: *16.5 None 
Vegetables (Ibs.) ....  *67.4 *61.8 Automobiles ......... None *14 
tAdvertising Lineage: Motor Trucks ....... *0.1 
Monthly Magazines... 683.786 625.028 50 Tires & Tubes....... *2.0 as 
‘omen’s Magazines. . ,07 668,058 *1, 
Canadian Magazines. 221.781 209.794 193233 '34 35 '36 '37 '38'39 40 ) F MAM J J Pig iron 
Farm Magazines .... 459,337 353.196 1943 Total (net tons)..... *5.3 *5.0 


——CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
: 30 20 15 65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales_ . 
1943 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
‘ 22.. 134.20 35.00 19.76 46.64 1,249,290 897 441 257 199 77 1 95.41 $13,159,800 , = 
23.. HOLIDAY "34 
24.. 134.34 35.24 19.75 46.74 642,190 797 375 212 210 63 2 95.37 7,791,000 "3 
26. 134.34 35.30 19.64 46.74 1,125,305 893 326 328 239 93 1 95.33 14,866,800 a 
27.. 134.39 34.95 19.56 46.52 27,870 857 240 389 228 52 1 95.27 21,024,300 “oa 
28.. . 880,170 859 243 1 18,969,300 6 me 
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This is Part 11 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


FUTURE REFERENCE 


28 
wealth South’n. High.......... 6 3 I 4 % 4 a 2 
1% 1% 2% 1 1 1 % ‘ 5/32 
Earnings...... 02 D$0.05 $0.01 $0.13 $0.18 $0.09 $0.13 $0.12 $0.09 $0.08 $0.06 
50 Dividend...... None None None None None None None None None 0.02 None 
onwealth Edison 82% 62 98% 119% 139 
4 oot ser $1.56 $1.14 $1.31 $1.60 $1.70 1.91 $2.06 $2.43 $2.32 $2.10 $1.81 $1.74 
% Dividend...... 1.62% 1.12% 1.00 1.00 1.25 1.56% 1.33% 1.65 1.80 1.80 1.42 1.60 
Nast) 12 11 13% 11 15} 19% 9% 8% 6% 4 3% 
D$0.20 D$1.57 06 D$0.61 $0.14 $0.67 $0.68 $0.73 $0.80 $0.69 $0.14 $0.46 
10 Dividend...... None None None None None None None None None 0.25 0.03 0.40 
12% 27% 35% 4534 444 29% 303% 24% 18% 18 
\y See 6 7% 22 27 30% 20 15 19 14 13% data 12% 
60 Earnings...... $0.50 $1.66 $1.71 $1.82 $2.05 $2.03 $1.02 $1.70 $1.30 $1.62 $1.54 $1.30 
14 Dividend...... 0.90 1.30 1.85 1.85 1.85 2.00 0.75 1.50 1.25 1.50 1.48 1.25 
solidated Vultee........ 4% 12 12% 18 24% 33% 32% %31% 23% 21y, 
1 6% 7 1434 10% 15% 1 18% 15 
65 Earnings D$0.24 D$0.01 $0.005 $0.28 $0.15 $0.34 $1.77 $0.89 $1.15 *n$6.22 $1.06 $8.42 
78 Dividend...... None None None None None 0.25 0.50 None 1.00 4.00 0.58 1.00 
ted Cigar ........ re 24% = 13% 114% 19% 18% 10% 9% 16 15% ; 12% 
3% 3% 5% 7 8 4% 4% 5% 7 9% 9% 
40 Earnings...... $0. 46 D$0.97 0.26 D$0.59 $0.54 $0.93 $0.86 $0.85 $2.27 $3.43 $0.80 $2.24 
% Dividend...... 00 None one None one None 0.75 0.75 1.75 1.50 0.67 1.50 
; ted Coppermines.. High......... é 1% 2% 1% 6 9% 11% 8% 11 9% 8% ae 7% 
% 1 3% 3% 3% 4 45% 4 
Earnings "§D$0. 45 * 02 §D$0.03 * §$0.001 §D$0.01 §$0.32 §$0.20 $$0.57  §$0.51 §$0.65 §$0.17 $0.44 
24 Dividend..... . None None None None None 0.12% 0.25 0.30 0.50 0.75 0.19 0.45 
ted Edison .......High.......... 68% 64% 32% 23% 
8 ekebdece 31% 34 18% 15% 27% 21 17 27 21 11% wiht 11% 
3 Earnings $4.08 $3.32 $2.18 $2.01 $2.34 $2.17 $2.09 $2.22 $2.23 $2.00 $2.46 $1.79 
3 Dividend 4.00 3.45 2.25 1.00 be | 2.00 2.00 2.00 2.00 1.80 2.22 1.60 
onsolidated Film ........- dines 5% 5% 6% 7% 7% 5% 2% 2% 1% 1% % 
1 1 3% 4% 1 1 % 
Earnings...... $0.12 $0.21 $0.22 $0.53 $0.23 D$0.37  D$0.34 D$0.33 D$0.40 D$0.55 D$0.07 D$0.56 
8 Dividend...... None None None None None None. None None None None -+e. None 
1.7 Laundries.....High.......... 10% 5% 4% 6% 9% 13% 7% 7% 4% 3% 3 
1.0 Low ..... 4 1% 1y% 1% 3% 3% 2% 3% 21 1% 1% 
1.8 Earnings a eheand $0.65 D$0.34 D$0.16 $0.02 $0.56 $0.30 $0.56 $0.50 $0.19 $0.20 $0.25 $0.49 
2.6 Dividend...... 1.00 12% one None None None None None None None 0.11 None 
dated Oil (Sinclair). High.......... 9 15% 144% 12% 17% 17% 10% 2% 8% 6% mbes 7% 
4 5 7% 6% 11% 7 7 5 45% 
942 Earnings s$0.05 05 D$0.02 $0.74 $1.18 $1.48 $0.55 $0. ss” $0.28 $1.25 $0.60 $1.43 
989 Dividend...... None None 0.42 0.25 0.80 0.90 0.80 0.80 0.72% 0.50 0.52 0.50 
.R. of Cuba (pfd.). High.......... 11% 10% 6% 8% 10% 7% 5% 2% 9% 8% 
095 1% 2% 2% 5% 2% 2% % 3% 
346 Earnings...... 27 £D$5.50 f£D$3.32 fD$2.29 f£D$2.55 £D 0.87 96 £D$4.05 £$2.34 D$2.63 £$5.29 
i Dividend...... None None None None None one None None None None ..-. None 
3% bi 2% 1% 2% 4% 
Earnings. D$4.24 D$0.45° 09 14 % D$0. 6 D$3.82 D$3.42 $0.33 $1.22 D$1.46 $3.67 
Dividend...... None None None None None None None None None one ..++ None 
High.......... 23% 26% 37% 17% 17% 19% 16% 
(“A” prior to 1935)...... Low . 22 1534 10% 934 8 9% 11 11% 
4.6 Earnings... "tD$3. 44, t$1.03 $1.89 $1.97 ‘$2.28 $0.04 $1.85 $2.85 $2.98 $1.07 $3.07 
as Dividend...... None None None None 1,25 1.20 0.30 0.25 1.50 1.50 0.60 1.50 
9.7 ontinental Baking “B”... High.......... 1% 6 256 1% 4 5% 2% 2 1% 5% ae 5 
2.5 1% 1 1% 1 2% 2% 
4,0 Earnings. D$1.57  D$1.37 * $1. 73° D$1.78 D$1.02 D$0.70 D$0.52 D$0.68 D$1.02 $0.07 D$1.03 $1.46 
Dividend..... . None None None None None None None None None None dein! ae 
8. (After Stock Div.).. High.......... 4 % A, 4 1% 4914 4014 28 
6.6 56% 62% 63% 37% 36% 32% 33 -21 1% 21% 
7 Earnings...... $1.85 $2.87 $4.02 $4.21 $3.17 $3.06 $2.17 $2.71 $2.82 $2.62 $2.95 $1.77 
05 Dividend...... 1.50 1.41 2.02 2.55 3.25 3.00 2.00 2.00 2.00 2.00 2.17 1.25 
0.3 ontinen’!] Diamond Fibre. ay 8Y% 17% 11% 20% 24% 25% 11% 10% 9% 10 8% 
3 3% 6 7 17% 5% 6 5 4% 6% 5% 
1. i Ak Dates D$1.40 D$0.38 D$0.22 $0.37 $1.30 $0.60 D$1.37 $0.44 $1.24 $1.99 $0.26 $1.42 
34 Dividend...... None None None 1.05 2.00 1.25 None None 0.50 1.00 0.58 0.65 
Per $2.90) High 23% 36% 36% 44% 42 42% 36% 40% 40% 45% 42% 
13 a Ee 8% 10% 23 28% 35% 23 21% 29% 27% 35% nuge 30% 
Earnings. $2.15 $3.02 $2.39 $3.28 $2.83 $2.73 $2.88 $2.82 $2.86 $2.45 $2.74 $2.09 
5.0 Dividend...... 1.80 1.20 1.20 1.35 1.45 1.80 1.80 1.80 2.00 2.2 1.66 1.00 
rs Continental Motors ......-- High. ......... 3% 4 2% 2% 4 3h 3 5% 4% 4% 5 
% 1 2% % 1% 2 2% 4 
Earnings...... 32 44 81 jD$0.42 jD$0.26 j$0.03 23 jD$0.08 j$0.20 j$1.08 D$0.33 j$1.82 
Dividend...... None None None None None None None None 0.10 0.01 0.55 
Contine:. tal GP "1996 22% 35 44% 49 35% 31% 25 27% 37 
rN 3% 4% 15% 15% 28 24 21% 19% 16 17% ae 25% 
“3 Earnings.. sees > D$o. 30 $0.18 $1.02 $1.57 $1.78 $2.98 $1.00 $1.35 $0.92 $3.12 $1.36 $2.86 
>. Dividend...... None None 0.50 0.62% 1.50 1.50 1.00 1.00 1.00 1.00 0.81 1.00 
92 inertial Steel .......... High......... 7% 12 11% 43% 47 35% 32% 33 23% 25 
23 Low . cha 1% 5 5 6 25 9% 10 16% 18% 15% Mad 18% 
94 Earnings. ee aa "*€D$1. 74 £D$1.44 £$1.66 £$1.69 *w$2.79 w$3.20 $2. 32 $5.28 $3.23 $5.46 $2.25 $4.06 
26 Dividend...... None None None None 1.50 1.75 1.00 2.00 1.50 2.50 1.03 2.00 
27 
23 Me, ~~ mos. to June 30. j—12 mos. to Oct. 31. n—11 mos. to Nov. 30. s—11_mos. to Dec. 31. t—Old Class B stock. w—After surtax. y— 
months’ period. §Before depreciation and/or depletion. *Change in fiscal year. D—Deficit. 
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Or course, you wouldn't catch 
crafty Herr Goebbels actually post- 
ing such a sign: “This war industry 
closed for lack of electric power.” 


Yet power shortages have ham- 
pered German factories. With all 
their other substitutes, the Nazis 
haven’t yet invented an ersatz 
electricity! 


They've tried to fill the gap by 
kidnapping workers from all con- 
quered countries. But the muscles 
of whip-lashed men can’t compete 
with power-driven machines. 


America is more fortunate. No 
power shortage here! 


Five times more electric power 
than in the last war. More power 
than all the Axis combined! And 
no war industry served by the elec- 
tric companies under American 
business management — the group 
supplying about seven-eighths of 
this nation’s electricity—has been 
without ample power for all its 


needs! 


While Goebbels posts his 
“Closed” sign, free American men 


What! No ersatz 
electricity, Mr. Goebbels? 


and women permitted to plan 
and, ‘invent and create in the 
demicratic way —are posting arr 
other sort of sign: Danger, Adolf 
— Americans at Work! 


gee NO suBSTITUTE 
FOR WAR BONDS, EITHER! 
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